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Data highlights upcoming week  
  

 
Source: Bloomberg, RBI/Raiffeisen RESEARCH    
  

Date Indicator Period Forecast High Mean Low Previous

08-Mar HU: CPI, yoy Feb 2.9 2.9 2.7 2.4 2.3

08-Mar PL: Key rate, % Mar 1.50 1.50 1.50 1.50 1.50

09-Mar CZ: CPI, % yoy Feb 2.5 2.5 2.4 2.3 2.2

10-Mar RU: Industrial output, % yoy Jan n.a. n.a. n.a. n.a. 14.9

Content  
Highlight/Upcoming data p. 1 

Focus on p. 2 

Data releases, Country coverage p. 4 

Monetary policy, money markets p. 7 

FX markets p. 8 

Local currency bond markets p. 9 

Eurobond market p. 11 

Ratings, main macro forecasts p. 12 
 

Market snapshot  
  

 curr.* Jun-17 Sep-17 Dec-17 
Poland 

EUR/PLN** 4.299 4.45 4.40 4.35 

Key rate 1.50 1.50 1.50 1.50 

10y bond 3.8 3.9 4.0 4.0 

Hungary 

EUR/HUF 309.1 315 310 315 

Key rate 0.90 0.90 0.90 0.90 

10y bond 3.6 3.5 3.6 3.7 

Czech Republic 

EUR/CZK** 27.02 27.0 27.0 25.9 

Key rate 0.05 0.05 0.05 0.05 

10y bond** 0.6 0.6 0.5 1.1 

Romania 

EUR/RON 4.521 4.50 4.45 4.45 

Key rate 1.75 1.75 1.75 1.75 

10y bond 3.8 3.9 3.8 4.0 

Croatia 

EUR/HRK 7.421 7.40 7.45 7.50 

Key rate 2.50 2.50 2.50 2.50 

10y bond 2.8 2.7 2.7 2.7 

Russia 

USD/RUB 58.64 62.0 60.0 62.0 

Key rate 10.00 9.50 9.00 9.00 

10y bond 8.2 8.7 8.5 8.4 

Turkey 

USD/TRY** 3.704 3.80 3.70 3.70 

Key rate 8.00 8.00 8.00 10.00 

10y bond 10.8 11.2 10.7 10.2 

EUR/USD** 1.053 1.02 1.02 1.05 
  

* prices as of 02 March 2017, 11:59 p.m. CET  
** under revision 
Source: Thomson Reuters, RBI/Raiffeisen RESEARCH  

 

Highlights   

With speculation intensifying about a possible next US interest rate hike already in 

March, the strengthening USD showed its effect on CEE exchange rates as well as bond 

markets. Especially the USD-sensitive TRY, but likewise the RUB witnessed some deprecia-

tion over the past week. The USD/RUB weakening from 58 to 59 might have been 

influenced by the oil price movement as well as the interventions the CBR is conducting 

for the Ministry of Finance (about USD 100 mn per day) since early February. For March 

the Ministry of Finance has now said it would halve this daily CBR intervention to about 

USD 50 mn.  

With CPI rates increasing throughout the CE region the consumer price inflation data in 

the Czech Republic will be closely watched in the coming week. As it is expected to show 

another increase well above the 2% yoy inflation target of the Czech Central Bank 

(CNB), the risks for an early end to the FX regime already in mid-2017 continue to in-

crease. We keep our CZK and yield projections under revision while waiting for the 

mentioned February CPI data release next Thursday. The key rate setting meeting in 

Poland next week should, however, not bring any change to the wait and see stance of 

the Polish Central Bank despite the increasing inflation. That said we would not expect 

any response by Polish rate setters in their monetary policy throughout 2017. In the 

meantime the situation in Ukraine once again deteriorated, not only due to the unfolding 

situation around the economic blockade of the separatist territories by Ukrainian hardline 

activists, but also due to the announcement by central bank governor Gontareva that she 

may soon resign from her post. These additional uncertainties are bound to bring pres-

sure on the hryvnia as well as Eurobond spreads. For Russia the recently seen intensifica-

tion of the conflict in Donbas has had very limited impact, whereas some hopes for a 

speedy lifting of US sanctions against Russia from the new US administration seems to 

have been premature. For more on our outlook regarding the Western sanctions against 

Russia and its implications also see our Focus on in this CEE weekly report. 

Financial analyst: Wolfgang Ernst (+43 1 71707 1500), CEFA, RBI Vienna 

Expected changes from today until June 2017   

 
  

Source: Thomson Reuters, RBI/Raiffeisen RESEARCH  
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Focus on: Western sanctions against  
Russia – any progress? 

 No indications that a review of US/EU sanctions is imminent, bumpy start of US 

government limits options for “deal making” 

 Adjustment of upbeat expectations for swift sanction easing probable; neverthe-

less, some progress still feasible later in 2017 

 Russian markets supported by other factors like tight CBR stance and scarcity 

value of international paper 

 However, some profit taking could be in the cards while international bonds are 

priced tight 

 

In contrast to very upbeat expectations, eyeing at a Trump-led swift re-set in US-Russian re-

lations, there had been limited to non-existent progress up to now. In recent weeks key US 

foreign policy actors have started to take a tougher stance on Russia, while some re-

shuffling within the administration already brought more Russia-hawks into key positions. 

Officials on both sides continue to stress that there are no talks about conditions/criteria for 

a sanction relief. In fact it looks like the US administration has rolled-over previous US posi-

tioning (e.g. “reunification” of Crimea is unacceptable, Minsk-II implementation will be key 

for a sanction relief). Moreover, supporters for a thorough investigation of Russian efforts to 

influence the last presidential election round are gaining the upper hand in Washington. 

Due to the very limited progress in US-Russian relations pressure on the EU to rethink its 

stance towards Russia (including sanctions) has eased over the last few weeks. Meanwhile, 

it seems that EU/European leaders are also demonstrating no straightforward readiness to 

lift anti-Russian sanctions soon. Some weeks ago it looked like the trans-Atlantic unity re-

garding the US sanctions was faltering.  We think that the EU, mainly driven by Germany, 

will try to preserve its “value-based” policy towards Russia for longer. This means that sanc-

tions could be rolled-over once again. 

 

As things stand no formal meeting between the Russian and US president has been fixed. 

Nevertheless, diplomats continue to stress that practical preparations are under way for a 

meeting between Mr. Putin and Mr. Trump. The sketched developments do show that a 

“deal making” between the US and Russia (e.g. an arrangement that trades Ukraine-

related sanctions for Russian cooperation on other issues) is not such an easy thing. Going 

forward we think that a dialogue between the US and Russia will be mostly covering the 

conflict in Syria, international terrorism and potentially some limited military cooperation in 

those fields. However, such limited cooperation between the US and Russia is unlikely to 

have a positive impact on sanctions that are related to the Ukraine conflict. Within the 

broader sanctions context it has to be stressed that there are not news with regards to the 

politically motivated EBRD choice to freeze its engagement in Russia and that this decision 

could be unwound in 2017. Moreover, UK parliamentarians are already looking into the 

issue of Brexit and sanctions against Russia (i.e. to what extent UK could and should pre-

serve sanctions, while not being a member of the bloc anymore).  

 

All in all, we do not expect material near-term progress (i.e. over the next 3-6 months) with 

regards to the Western sanctions against Russia. Nevertheless, there remains a fair chance 

that we may see some cosmetic easing over the next 12 months. However, it has to be 

stressed that we have already seen too much of optimism with regards to a potential easing 

of EU sanctions over the last 1-2 years (that was not followed by concrete action) as well. 

That said, we would expect the sanction relief optimism that has been built up over the last 

few months (i.e. since the election of Donald Trump) among the Western analyst community 

to moderate going forward. In this context it has to be stressed that most local (Russian) ob-

servers had been more cautious anyways. With regard to the official position the Kremlin 

continues to stress that it is looking for some signals and actions from the Trump administra-

tion so that it could understand how the future relations may look like. From a policymaking 

perspective we do not see a strong aspiration of the Kremlin to get rid of sanctions swiftly. 

There are several indications that the recession in the Russian economy is currently bottom-

ing out, with 2016 full year headline GDP growth released at -0.2% yoy. Hence for the 

next few months policymakers can take credit for stabilising the economy in a rough exter-

nal environment. We also see Russia likely issuing USD Eurobonds in Q1/Q2 demonstrat-

ing that there are no meaningful constraints from current Western sanctions.  

  

RU: Real GDP (% yoy) 

 
* including latest official GDP data revisions 

** Latest Consensus Economics survey as of Feb 2017 

Source: national sources, Consensus Economics, Raiffeisen 

RESEARCH 

RU: Int. issuance (USD bn) 

 
* estimate based on current market trends and factoring in  
3-7 USD bn sovereign issuance/debt swap 
Source: Bloomberg, Raiffeisen RESEARCH  

 

Sanction impact on sovereign 
Eurobond issuance* 

 
* % of respondents to the question whether "Russia will wait 

with issuance on international markets for a Western sanction 

easing"; Bloomberg Russia Special Survey, Feb 2017 

Source: Bloomberg, Raiffeisen RESEARCH-  

Potential effect sanction easing* 

 
* of respondents, Bloomberg Special Survey Russia Dec 2016 
Source: Bloomberg, Raiffeisen RESEARCH  
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Are Russian markets in need for “sanction relief” boost? Possibly not. 
Although the sanction relief optimism (among Western analyst) may falter somewhat we 

would see a limited market impact from such a sentiment change. We think that from an 

investor perspective it is key that there are currently limited risks that relations between the 

West and Russia will worsen materially going forward (i.e. that de facto or je jure sanctions 

will be tightened). Moreover, for 2017 there are even some upside risks with regards to 

the growth outlook. For the time being we stick to our conservative 1% GDP growth call for 

2017, while the consensus is now looking for a 1.3% GDP growth in 2017 according to 

most recent surveys (up from 1.1% previously). Furthermore, we see Russian markets well 

supported by several factors. Firstly, a combination of bottoming out domestically, oil 

market stabilisation and the focus on orthodox economic policies was rewarded by an 

earlier-than-expected sovereign rating stabilisation. Already in September 2016 S&P 

changed the sovereign rating outlook on its BB+ rating from negative to stable. In February 

2017 Moody’s, rather unexpectedly, improved the rating outlook on Russia (Ba1) from 

negative to stable. That said we see Russian macro-financial indicators still in very solid 

territory compared to the overall EM competition. We see the gradual external deleverag-

ing in the Russian economy continuing (external debt may inch below 30% of GDP in 

2017/2018), while fiscal deficits are likely to come in below 3% of GDP in 2017 and 

2018. Secondly, a rather hawkish CBR stance is supporting the RUB. We are expecting 

only 100bp in rate cuts for 2017. Thirdly, Russian international bonds are still carrying 

some sort of scarcity value, while gradually picking up issuance activity in 2016 and 2017 

shows that there is decent investor appetite for Russia-related transactions. 

 

All in all, we therefore see no imminent downside for Russian markets in case sanction relief 

bets will be scaled back. However, we are cautiously positioned in our recommendations 

anyways. For international investors we see limited upside on the OFZ market due to profit-

taking considerations and the exhaustion of further RUB gains. In recent weeks RUB appre-

ciation versus EUR amounted to around 4%, over-compensating the slight price losses on 

the OFZ market. From a near-term perspective we expect this constellation to be less sup-

porting for EUR-based investors. For sovereign Eurobonds we see limited upside as well 

due to tight valuations from a peer/rating perspective. This more cautious positioning is 

also supported by increasing uncertainty with regards to the near- and mid-term US mone-

tary policy outlook. 

 

Financial analyst: Gunter Deuber (+43 1 71707 5707), RBI Vienna 

Russia vs. peers (spread, bp)* 

 
* USD Eurobond (maturity year in bracket, i.e. 22 = 2022) 
spread in basis points, maximum available history 
Source: Bloomberg, Raiffeisen RESEARCH  

 

Easing of sanctions  
(% of respondents)* 

 
* "Do you expect an easing of sanctions over the next 12 
months?", Bloomberg Special Survey Russia,  
latest value Dec 16 
Source: Bloomberg, Raiffeisen RESEARCH  

 

Easing of sanctions  
(% of respondents)* 

 
* "Do you expect an easing of sanctions over the next 12 
months?", Bloomberg Special Survey Russia,  
latest value Dec 16 

Source: Bloomberg, Raiffeisen RESEARCH-  

 

RUB appreciation trend  

 
Source: Thomson Reuters, RBI/Raiffeisen RESEARCH 
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Data calendar and country coverage   

Source: Bloomberg, RBI/Raiffeisen RESEARCH   

 

  Bosnia a. H. (BA) – Politics once again took centre stage in B&H, as the request for a review of the ICJ judgment in the B&H lawsuit 

against Serbia for genocide is still in the spotlight. After B&H officially submitted a request for a review of the ICJ judgment, an extraordi-

nary session of the RS entity National Assembly was held, where it was decided that RS parties would seek legal ways to challenge the 

decision about reviewing the verdict and that they would not block state institutions. One decision made by the RS National Assembly is to 

continue fulfilling the conditions cited in the Letter of Intent and in the Reform Agenda, and urging state and federal institutions to fulfil the 

remaining conditions for the disbursement of the second tranche from the IMF. So in our baseline scenario we still bank on the continuation 

of the IMF arrangement through the Extended Fund Facility (EFF) and EU accession processes, which are the major pillars and drivers of 

reform processes in the country. The authorities should remain occupied with preparing materials for the EC’s questionnaire, which should 

be submitted by mid-2017 and will evaluate the country’s fitness for joining the EU, eventually triggering candidate country status by the 

end of the year. However, we believe that the speed the questionnaire is filled in could slow down due to heightened political tensions, 

nationalistic rhetoric and a lower willingness to cooperate at state level. 

As for macroeconomic data, the State Agency for Statistics published the first heavyweight indicators for January 2017, which showed 

that this year started off on the right foot. More precisely, according to the published data, goods exports went up by 14.3% yoy, goods 

imports advanced by 9.6%, while the retail trade index increased by 4.5% yoy. It should also be underlined that the Consumer Price 

Index (CPI) finally snapped back into positive figures (0.7% yoy in January 2017) after 25 months in deflation territory. 

 

Financial analyst: Srebrenko Fatusic (+387 33 287 916), Raiffeisen BANK d.d., Sarajevo 
 

  Croatia (HR) – The forthcoming week will see a few important macroeconomic releases. The first is industrial production for January, 

which could continue with solid growth rates thanks to stable foreign demand, but also supported by a recovery in domestic demand. So 

after double-digit growth in December (almost 15% yoy) we anticipate industrial production may increase by 7.5% yoy in January.  

Next Thursday, the PPI data for February is set to be released. As January’s PPI recorded a positive growth rate (for the first time since July 

2013) we reckon that February’s PPI figure could accelerate to +3.0% yoy, thus confirming the return of inflation rates to positive territory.  

Despite the recent initial GDP estimate for Q4 2016 showing that the biggest positive contribution to GDP growth came from goods ex-

ports, the contribution by net foreign demand was ultimately negative (-0.3pp), sending a warning about persistent import dependence. 

This means the upcoming foreign trade data for December is expected to bring about a deterioration in the merchandise deficit in Q4 

2016. However, thanks to all the components of domestic demand (primarily personal consumption which grew by 3.6% yoy in Q4 

2016) we expect the forthcoming final GDP data for Q4 2016 will confirm the strongest growth rate since Q1 2008 (+3.4% yoy). Con-

sequently, for the whole of 2016, real GDP is expected to confirm growth at 2.9% yoy. 

 

Financial analyst: Elizabeta Sabolek Resanovic (+385 1 4695 099), Raiffeisenbank Austria d.d., Zagreb 

This week, previous week: key data releases

Indicator Period Actual Forecast Previous Indicator Period Forecast High Mean Low Previous

Friday 24 February Tuesday 07 March

HR: CPI, % yoy Jan 0.9 n.a. 0.2 HU: Industrial output, % yoy Jan n.a. n.a. n.a. n.a. 1.9

Tuesday 28 February RU: CPI, % yoy Feb n.a. 4.9 4.6 4.5 5.0

SI: Retail sales, % yoy Jan 15.4 n.a. 10.1 Wednesday 08 March

SI: GDP, % yoy Q4 2.6 n.a. 2.7 TR: Industrial output, % yoy Jan n.a. n.a. n.a. n.a. 1.3

SI: CPI, % yoy Feb 2.2 n.a. 1.3 HU: CPI, yoy Feb 2.9 2.9 2.7 2.4 2.3

RS: Industrial output, % yoy Jan 2.8 n.a. 3.9 PL: Key rate, % Mar 1.50 1.50 1.50 1.50 1.50

RS: Retail sales, % yoy Jan 4.1 n.a. 6.8 Thursday 09 March

HU: Key rate, % Mar 0.90 0.90 0.90 CZ: Trade balance, CZK bn Jan n.a. 25.0 20.4 14.6 -5.0

HR: GDP, % yoy Q4 3.4 3.4 2.9 CZ: CPI, % yoy Feb 2.5 2.5 2.4 2.3 2.2

Wednesday 01 March BG: Industrial output, % yoy Jan n.a. n.a. n.a. n.a. 6.9

RU: PMI, points Feb 52.5 n.a. 54.7 BG: Retail sales, % yoy Jan n.a. n.a. n.a. n.a. 3.5

TR: PMI, points Feb 49.7 n.a. 48.7 UA: CPI, % yoy Feb n.a. 14.6 14.2 12.5 12.6

HU: PMI, points Feb 59.5 n.a. 56.5 Friday 10 March

PL: PMI, points Feb 54.2 54.9 54.8 RO: CPI, % yoy Feb n.a. n.a. n.a. n.a. 0.1

CZ: PMI, points Feb 57.6 n.a. 55.7 RU: Industrial output, % yoy Jan n.a. n.a. n.a. n.a. 14.9         

Thursday 02 March BY: CPI, % yoy Feb n.a. n.a. n.a. n.a. 9.5

RO: Unemployment rate, % yoy Jan 5.4 n.a. 5.5

UA: Key rate, % Mar 14.00 14.00 14.00

Friday 03 March

RO: Retail sales, % yoy Jan 6.2 n.a. 8.4

TR: CPI, % yoy Feb 10.1 n.a. 9.2

RU: PMI Services, points Feb 55.5 n.a. 58.4

RU: PMI Composite, points Feb 55.4 n.a. 58.3

HU: Retail sales, % yoy Jan 3.7 5.0 3.2

HU: Trade balance, EUR mn Dec 579 556 556

SK: Retail sales, % yoy Jan 7.4 n.a. 4.3



 

 

 

Please note the risk notifications and explanations at the end of this document 
 

CEE Weekly 

5 

  Czech Republic (CZ) – Today the Czech Statistical Office will publish its second estimate of GDP for Q4 2016, detailing the compo-

nents. According to the preliminary estimate, the Czech economy grew by 1.7% yoy in Q4, which was quite disappointing. The result was 

0.6pp below market expectations and 0.4pp below the CNB forecast. However, data released on a monthly basis confirms the good 

health of the Czech economy; Czech PMI for February reached its highest level since April 2011. We expect the second estimate of GDP 

will confirm that lower private and public investment activity is the main reason behind the weaker GDP growth, and that Czech economic 

growth in Q4 was mainly supported by higher household consumption. In our opinion, investment activity for 2017 should pick up again. 

We expect the Czech economy will grow by 2.7% yoy in 2017. Next week the market’s attentions will be focused on inflation for Febru-

ary, which will be released on Thursday. We expect consumer inflation accelerated towards 2.5% in February, mostly due to the much 

higher food prices. 

 

Financial analyst: Monika Junicke (+420 234 40 1070), Raiffeisenbank a.s., Prague 
 

  Hungary (HU) – In the week ahead, the inflation release for February (8 March) will be in the spotlight. We expect inflation will rise 

further on the back of growing food and services prices, forecasting a jump from the previous 2.3% to 2.9% (yoy). Given that imported 

inflation is unlikely to exert downwards pressure on consumer prices in the course of 2017, and that wage inflation is intensifying (15% 

minimum wage increase, scarcity of labour) we expect inflation to rise above the 3% target in the second half of the year. In our view, this 

is significant for monetary policy considerations. The MNB’s communications so far have emphasised the stability of the key interest rate 

(0.9%), with no rate hike projected for the next 1.5-2 years. So far this policy stance has been supported by the MNB’s inflation forecast 

(2017 inflation forecast 2.4%, 2018 forecast 3%; 2016 December Inflation Report). In early 2017 MNB officials are busy cooling infla-

tion expectations, claiming that the Q1 2017 surge in inflation is only a temporary phenomenon. We do not buy into this argument and 

assume that the MNB will need to revise its inflation forecast upwards as early as March, when the next Inflation Report is published (30 

March). The question then is how the MNB will mitigate the apparent conflict between its policy stance (keep rate low) and its forecast 

(inflation rising above target). 

 

Financial analyst: Zoltán Török (+36 1 484 48 43), Raiffeisen Bank Zrt., Budapest 
 

  Poland (PL) – The PMI reading, although slightly below market consensus and below the January outcome, still remains above 54 points 

and confirms the continued improvement in the manufacturing sector. As indicated by panellists, the rising new orders, export orders and 

the persistently strong production output support our forecasts regarding faster GDP growth. What is especially worth noting is the grow-

ing price pressure, visible in the input and output price component. While input prices are currently at a 6-year high, manufacturers were 

able to burden customers by raising selling prices. Earlier this week the CSO published the exact GDP breakdown for Q4 2016. The data 

did not surprise, indicating further growth in private consumption dynamics (4.2%; in Q3: 3.9%) while investments narrowed their decline 

to -5.8% (in Q3: -7.7%). We believe that the firm growth noted in the inventories change (+1.4 points to GDP) will convert in the coming 

quarters into higher sales. Data released this week should have no impact on the MPC decision – the next meeting is already next 

Wednesday (8 March). 

 

Financial analyst: Aleksandra Pikała (+48 22 585 2000), Raiffeisen Polbank, Warsaw 
 

  Romania (RO) – The public budget execution for the first month of the year resulted in a surplus of RON 3.0bn, equivalent to 0.4% of 

the full year official GDP projection. This was below the levels recorded both in Jan 2015 as well as in Jan 2016, respectively around 

0.6% of GDP. Public revenues were by 5.7% below those in January 2016, while public expense went up by 3.5% compared to the same 

period from the previous year. Further increases of public expenses, as well as losses in public revenues, should arise starting with Febru-

ary as the majority of the additional fiscal stimulus decided by the new Parliament started being effective from the second month of the 

year. The detailed data on the dynamics of GDP and of its components in Q4 2016 is the main release of the upcoming week (due on 7 

March). We expect these new estimates to confirm the flash estimates released on 14 February which put the economic advance in Q4 at 

1.3% qoq and 4.7% yoy, above our expectations. To some extent the advance in Q4 should have been favored by the low base set by 

Q3. We expect private consumption to have remained the main GDP growth driver in Q4, while gross fixed capital formation is likely to 

have had a modest performance as pointed at by the contraction of construction works.  

 

Financial analyst: Silvia Maria Rosca (+40 799 718 083), Raiffeisen BANK S.A., Bucharest 
 

   

Russia (RU) – Consumer demand improved on the back of real income growth. According to Rosstat data, retail sales continued to fall in 

January. The yoy real decline measured 2.3%, which is much better than in December (-5.9% yoy). The growth is backed by a sustainable 

rise in real disposable income (8.1% yoy in January), fuelled by the one-off pension payment and the gradual improvement of consumer 

sentiment. We expect real consumer expenditure of households to pick up by 2.5% yoy by 2017 year-end, amidst real wage growth of 

6% yoy. 

 

Financial analysts: Stanislav Murashov (+7 495 221 9845), AO Raiffeisenbank, Moscow 
Financial analyst: Anton Pletenev  (+7 495 221 9801), AO Raiffeisenbank, Moscow 

 
  Serbia (RS) – The Prime Minister confirmed that early parliamentary elections will not be held, whilst the regular presidential elections will 

be scheduled soon, with 2 April the most likely date. The market was not surprised with the decision by the leading Serbian Progressive 

Party (SNS) to nominate current Prime Minister Aleksandar Vucic as its presidential candidate; given the support he enjoys as per the most 

recent poll he could count on 52.3% support in the first round. Ex-Ombudsman Sasa Jankovic would win 13.9% of the votes, former for-
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eign minister Vuk Jeremic 13.3%, and Serbian Radical Party (SRS) leader Vojislav Seselj 11%. It is too early to say who will be the new 

Prime Minister, but Mr Vucic’s move towards the position of president will not stop the public sector reforms that have been launched 

under his auspices; instead we expect he will continue to play an active role in the process. The International Monetary Fund (IMF) will 

only have two reviews this year, as the country has met most of the program targets. The ongoing IMF visit is in preparation for the review 

that will follow after the elections, and among many topics the institution paid close attention to the restructuring of state copper mine 

Rudarsko-Topionicarski Basen (RTB), petrochemical producer Petrohemija, fertiliser maker Azotara and methanol and acetic acid manufac-

turer Metanolsko-Sircetni Kompleks (MSK). 

 

Financial analyst: Ljiljana Grubic (+381 11 220 71 78), Raiffeisenbank a.d., Belgrade 
           

  



 

 

 

Please note the risk notifications and explanations at the end of this document 
 

CEE Weekly 

7 

Monetary policy and money markets overview    

CEE key interest and money markets outlook  
   

Poland current* Jun-17 Sep-17 Dec-17 5y high 5y low 

Key interest rate 1.50 1.50 1.50 1.50 4.75 1.50 

3m money market rate 1.73 1.73 1.73 1.73 5.14 1.65 

Hungary       

Key interest rate 0.90 0.90 0.90 0.90 7.00 0.90 

3m money market rate 0.23 0.30 0.40 0.50 7.33 0.23 

Czech Republic       

Key interest rate 0.05 0.05 0.05 0.05 0.75 0.05 

3m money market rate 0.28 0.30 0.30 0.35 1.25 0.00 

Romania       

Key interest rate 1.75 1.75 1.75 1.75 5.25 1.75 

3m money market rate 0.81 1.00 1.15 1.55 6.30 0.68 

Russia       

Key interest rate 10.00 9.50 9.00 9.00 17.00 5.25 

3m money market rate 10.45 10.00 9.50 9.50 29.93 6.65 

Serbia       

Key interest rate 4.00 4.00 4.00 4.00 11.75 4.00 

3m money market rate 3.53 3.60 3.60 3.60 13.13 3.26 

Turkey       

Key interest rate 8.00 8.00 8.00 10.00 10.00 4.50 

3m money market rate 11.55 11.80 11.00 10.50 12.44 4.85 

       
Benchmark key rates current Jun-17 Sep-17 Dec-17 5y high 5y low 

ECB key interest rate 0.00 0.00 0.00 0.00 1.00 0.00 

Fed key interest rate 0.75 1.00 1.00 1.25 0.75 0.25 
   

Source: Bloomberg, RBI/Raiffeisen RESEARCH  
* Bid rates (for Hungary ask rates) as of 02 March 2017, 11:59 p.m. CET 

 

 

Central bank watch  

Poland (NBP) Although we revised upwards considerably our avg. CPI inflation 

forecasts for 2017, reflation is partly driven by one-offs and should not 

challenge the NBP's inflation target this year. MPC stance to remain 

therefore wait-and-see.  

Hungary (MNB) Reflation was coming-in stronger than expected recently, prompting us 

to revise upwards our CPI projections significantly. We expect the MNB 

to also adjust upwards its inflation path in March's inflation report, but 

overall ultra-loose MP stance should remain in place since inflation 

target will not be challenged severely in 2017. 

Czech Republic (CNB) After the publication of February CPI inflation next Thursday, we will 

adjust our CPI inflation forecast and very likely bring forward the timing 

of CZKexit (initially we called for H2). 

Romania (BNR) BNR lowered CPI inflation forecasts mainly due to changing economic 

policy framework. Only after liquidity tightening happens forcefully, rate 

hikes could start as early as 2018.  

Serbia (NBS) NBS maintains prudent MP stance, i.e. sufficient rate differential, amidst 

global and election uncertainties. 

Russia (CBR) Since 8 February the CBR is selling around USD 100mn per day in 

order to hinder the RUB exchange rate from further appreciation. For 

the time being, the interventions seem to work out well and the correla-

tion to oil also weakened. Given ongoing RUB weakening, CBR to 

remain cautious and we postponed the resumption of rate cuts. 

Turkey (TCMB) TCMB continued to keep weighted average costs of funding (WACF) at 

high levels, i.e. slightly below 10.4%, providing ongoing support for lira 

markets. With its multi-interest rate policy, the bank tries to balance 

between controlling inflation, investors' call for tight as well as conven-

tional monetary conditions and constant demands for lower interest 

rates from politicians. At the end, however, we assume that this balanc-

ing act will not work out and a return to more conventional policies will 

be inevitable. 
Source:  RBI/Raiffeisen RESEARCH  

 

 

  

Inflation snapshot   

 
 
Source: Bloomberg, RBI/Raiffeisen RESEARCH  

 

Key rate trends (%)  

 
 
Source: Bloomberg, RBI/Raiffeisen RESEARCH  

 

 Key rate forecast (chg., bp)  

 
 
Source: Bloomberg, RBI/Raiffeisen RESEARCH  

 

 

Rate setting meetings  
 

 Mar Apr 

Poland (NBP) 8 5 

Hungary (MNB) 28 25 

Czech Republic (CNB) 30 / 

Romania (BNR) / 5 

Serbia (NBS) 14 11 

Russia (CBR) 24 28 

Turkey (TCMB) 16 26 
 

Source: National Central Banks, RBI/Raiffeisen RESEARCH  
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Foreign exchange market overview   

 

 

 

 
** under revision 

 

Change of LCY value to EUR (%) Change of LCY value to USD (%) Exchange rate comparison 

   

Source: Thomson Reuters, RBI/Raiffeisen RESEARCH Source: Thomson Reuters, RBI/Raiffeisen RESEARCH Indexed 02 Sep-16 = 100 
Source: Thomson Reuters, RBI/Raiffeisen RESEARCH 
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FX forecasts  
  

EUR vs current* Jun-17 Sep-17 Dec-17 5y high 5y low Comment 

PLN** 4.299 4.45 4.40 4.35 4.40 4.08 The zloty has in our view exploited its short-term appreciation potential at 4.30 

to the euro, a moderate setback can be expected; monetary policy to remain 

with wait-and-see stance 

HUF 309.1 315 310 315 316 291 The forint hovers just below the strong end of its 310-315 trading range to the 

euro, we expect low volatility to remain 

CZK** 27.02 27.0 27.0 25.9 27.7 25.1 With February CPI rate again expected to increase the risk for a mid-2017 FX 

regime abandoning would rise further, we keep our CZK projection under 

revision 

RON 4.521 4.50 4.45 4.45 4.54 4.45 EUR/RON with setback due to political turmoil and budget uncertainty, we 

would not expect significant volatility in RON 

HRK 7.421 7.40 7.45 7.50 7.66 7.50 Appreciation pressures on HRK could continue thus EUR/HRK could oscillate 

within the range 7.40-7.43 kuna per euro. 

RSD 123.7 123 124 125 125 112 Uncertainty over presidential elections weigh on RSD, markets looking on 

determination of central bank to stabilize movement 

RUB 61.73 63.2 61.2 65.1 79.3 40.3 see USD/RUB below 

UAH 28.45 27.5 27.5 29.4 29.4 10.6 see USD/UAH below 

BYN** 2.007 2.30 2.35 2.47 2.47 1.13 see USD/BYN below 

TRY** 3.899 3.88 3.77 3.89 3.89 2.35 see USD/TRY below 

USD** 1.053 1.02 1.02 1.05 1.38 1.05 Expectation on further US Fed rate hikes to support USD against euro 

USD vs current* Jun-17 Sep-17 Dec-17 5y high 5y low   

RUB 58.64 62.0 60.0 62.0 73.0 30.5 CBR started with FX interventions for the Ministry of Finance in February, togeth-

er with our expectation of no additional short-term oil price increase this supports 

our view of a next RUB move towards 60 against the USD 

UAH 27.02 27.0 27.0 28.0 28.0 8.05 Key rate kept stable after recent rise in FX volatility and growing risk of price 

stability; central bank governor Gontareva could step down, causing additional 

uncertainty 

BYN** 1.907 2.25 2.30 2.35 2.35 0.86 From July 2016 the old Belarusian rouble (BYR) was replaced by a new BYN at 

a ratio of 10,000:1; it is the third denomination of the local currency after 1994 

and 2000; overall depreciation trend in BYN expected to continue on weak 

fundamentals 

TRY** 3.704 3.80 3.70 3.70 3.70 1.78 Speculation on faster US rate hikes and thus USD strengthening weigh on the 

lira, we project more TRY pressure also from the political side with planned 

implementation of presidential system 

        

  

* as of 02 March 2017, 11:59 p.m. CET 
** under revision 
Source: Bloomberg, RBI/Raiffeisen RESEARCH  

 



 

 

 

Please note the risk notifications and explanations at the end of this document 
 

CEE Weekly 

9 

Local currency bond market overview and forecasts   

Change of LCY 10y bond yields (bp)   PLN yield curve   HUF yield curve   

 

 

 

 

 
Source: Thomson Reuters, RBI/Raiffeisen RESEARCH  Source: Bloomberg, Thomson Reuters, RBI/Raiffeisen 

RESEARCH 
 Source: Bloomberg, Thomson Reuters, RBI/Raiffeisen 

RESEARCH 

Change of LCY 2y bond yields (bp)   CZK yield curve    RON yield curve    

 

 

 

 

 
Source: Thomson Reuters, RBI/Raiffeisen RESEARCH  Source: Bloomberg, Thomson Reuters, RBI/Raiffeisen 

RESEARCH 
 Source: Bloomberg, Thomson Reuters, RBI/Raiffeisen 

RESEARCH 

5y USD CDS spreads    HRK yield curve    RUB yield curve   

 

 

 

 

 
Turkey 5y high 327.1, 5y low 111.7;  
Russia 5y high 628.7, 5y low 119.4 
Source: Bloomberg, RBI/Raiffeisen RESEARCH 

 Source: Bloomberg, Thomson Reuters, RBI/Raiffeisen 
RESEARCH 

 Source: Bloomberg, Thomson Reuters, RBI/Raiffeisen 
RESEARCH 
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Yield forecasts  
    

2y T-bond yields (%)        10y T-bond yields (%)       
 current* Jun-17 Sep-17 Dec-17 5y high 5y low   current* Jun-17 Sep-17 Dec-17 5y high 5y low 

Poland 2.18 2.3 2.3 2.3 3.1 1.6  Poland 3.75 3.9 4.0 4.0 4.3 2.5 

Hungary ** 1.65 1.5 1.6 1.7 5.7 0.9  Hungary 3.56 3.5 3.6 3.7 6.2 3.3 

Czech Republic*** -0.58 -0.7 -0.6 0.1 0.5 -0.9  Czech Republic*** 0.63 0.6 0.5 1.1 2.5 0.5 

Romania 1.70 1.9 2.1 2.4 6.4 1.5  Romania 3.78 3.9 3.8 4.0 6.9 3.5 

Croatia 1.38 1.5 1.5 1.6 4.4 0.9  Croatia 2.77 2.7 2.7 2.7 5.2 2.7 

Russia 8.59 8.7 8.5 8.3 15.8 6.2  Russia 8.24 8.7 8.5 8.4 14.1 6.9 

Turkey 10.91 11.5 10.5 10.0 11.0 6.1  Turkey 10.78 11.2 10.7 10.2 11.1 6.6 

Germany -0.85 -0.7 -0.7 -0.6 0.2 -0.8  Germany 0.31 0.5 0.5 0.7 1.9 0.1 

USA 1.32 1.4 1.4 1.5 1.5 0.2  USA 2.49 2.5 2.7 2.9 3.0 1.8 
  

* Bid yields as of 02 March 2017, 11:59 p.m. CET; ** 3y yield ; *** under revision 
Source: Bloomberg, RBI/Raiffeisen RESEARCH 
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Local currency bond market overview  

CEE local currency bond market snapshot  
   

 
  

Data as of 03 March 2017, 11:21 a.m. CET 
Source: Bloomberg, RBI/Raiffeisen RESEARCH 

 

Maturity Coupon 

(%)

Bid Price YTM (%) Spread to 

Bunds (bp)

MDur. Comment

Poland

PLN  2y Gov. Bond 25/04/2019 0.00 95.42 2.22 306 2.1

PLN  5y Gov. Bond 25/04/2022 2.25 95.90 3.13 360 4.8

PLN 10y Gov. Bond 25/07/2027 2.50 89.03 3.80 349 9.1

Hungary

HUF  3y Gov. Bond 23/09/2020 1.00 97.98 1.59 235 3.5

HUF  5y Gov. Bond 26/10/2022 1.75 97.23 2.28 276 5.4

HUF 10y Gov. Bond 27/10/2027 3.00 95.61 3.50 320 9.1

Czech Republic

CZK  2y Gov. Bond 11/04/2019 5.00 111.69 -0.53 31 2.0

CZK  5y Gov. Bond 29/09/2021 3.85 117.74 -0.04 44 4.2

CZK 10y Gov. Bond 26/06/2026 1.00 103.70 0.59 29 8.9

Croatia

HRK 2y Gov. Bond 10/07/2018 5.25 105.91 0.82 130 1.3

HRK 10y Gov. Bond 14/12/2026 4.25 112.85 2.74 244 8.2

Romania

RON 2y Gov. Bond 17/01/2018 3.25 101.97 0.95 171 0.9

RON 5y Gov. Bond 22/03/2021 3.25 102.27 2.65 313 3.8

RON 10y Gov. Bond 24/02/2025 4.75 107.27 3.68 338 6.9

Russia

RUB  2y Gov. Bond 27/02/2019 7.50 98.30 8.63 947 1.9

RUB  5y Gov. Bond 18/08/2021 7.50 96.95 8.51 899 3.8

RUB 10y Gov. Bond 03/02/2027 8.15 100.30 8.27 797 7.1

Turkey

TRY 2y Gov. Bond 11/07/2018 8.70 97.10 11.04 1188 1.3

TRY 5y Gov. Bond 22/09/2021 9.20 93.68 11.00 1148 3.8

TRY 10y Gov. Bond 11/02/2026 10.60 98.40 10.88 1058 6.1

ROMGBs are increasingly repricing fiscal risks going 

forward amidst ongoing political uncertainty. Given the 

stable RON exchange rate, however, ROMGB investors 

remained sanguine despite the ongoing political crisis.

As expected, CBR RUB weakening interventions 

coupled with unfavorable supply-demand dynamics set 

in motion a moderate correction on the tightly-priced 

OFZ market. However, expected decrease in volatility 

supports the l/t OFZ outlook.

Following the stellar outperformance during February, 

we recommended last week to take profits via a tactical 

Sell recommendation for TURKGBs. Indeed, TRY 

markets are again on a weakening path and prospects 

for high-beta Turkey remain clouded given looming US 

rate hikes.

POLGB yields seem to have warmed to higher yield 

levels, maintaining comfortable spreads over Bunds. 

Although a considerable uptick in CPI inflation was 

witnessed locally, local rate hike expectations for 2017 

should ease again and lend support to POLGBs. Whilst 

pressure from core markets is set to intensify in view of 

US rate hikes, comfortable prefinancing cushion keeps 

debt managers' flexibility high.

HGBs managed gains in the past two weeks, limiting 

the room for further gains going forward given looming 

US rate hikes in March. Although reflation dynamics 

surprised to the upside most recently, we find reflation 

pricing too aggressive.

Demand for CZGBs at the latest auctions was not as 

strong as expected and therefore spread over Bunds 

remained fairly stable. With CZKexit coming closer, we 

would expect another wave of speculative positioning 

going forward, increasing the pressure for spread 

narrowing.

In anticipation of the date of new Croatian eurobond 

issuance.

 

Bond auctions  
    

   

 
 

Source: Bloomberg, Thomson Reuters, RBI/Raiffeisen RESEARCH 

ISIN Coupon Maturity Volume

06 March

TR 5y T-bonds n.a. n.a. 06.03.2022 TRY 996.2 mn

RO 5y T-bonds n.a. n.a. 06.03.2022 n.a.

07 March

TR 10y T-bonds n.a. n.a. 07.03.2027 TRY 1,183 mn

TR 2y T-bonds n.a. n.a. n.a. TRY 1,104 mn

08 March

CZ 3y T-bonds n.a. zero 07.03.2020 n.a.

CZ 6y T-bonds n.a. 0.45% 07.03.2023 n.a.

CZ 11y T-bonds n.a. 2.50% 07.03.2028 n.a.

09 March

HU T-bonds n.a. FRN n.a. n.a.
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Eurobond market overview   

CEE USD EMBIG spread valuation* CEE EMBIG USD vs. UST YTM* 

  
* z-score – EMBIG USD country spread deviation from mean normalised by 1 standard deviation, 
score at or below minus 1 = expensive, at or above 1 = cheap 
Source: Thomson Reuters, RBI/Raiffeisen RESEARCH  

* YTM – yield to maturity EMBI Global USD, UST – 10 year US Treasury note 
Source: Thomson Reuters, RBI/Raiffeisen RESEARCH 

 

 

 
YTM mid - yield to maturity based on mid market price, bmk - benchmark, Mdur - modified duration, ISIN - international security identification number; prices as of 03 Mar 2017, 10:04 AM CET 
Source: Bloomberg, RBI/Raiffeisen RESEARCH 
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Issuer/rate/due Bid Ask w/w % 5y max 5y min % p. a. Bmk, bp years ---

EUR

BGARIA 4 1/4 07/09/17 101.5 101.8 -0.10 111.8 100.3 -0.58 9 0.3 XS0802005289

CROATI 5 7/8 07/09/18 107.9 108.1 0.04 112.1 95.9 -0.06 60 1.3 XS0645940288

REPHUN 3 7/8 02/24/20 110.8 111.2 -0.06 113.1 74.9 0.16 92 2.9 XS0212993678

REPHUN 4 3/8 07/04/17 101.6 101.9 0.00 108.0 83.6 -0.95 -27 0.3 XS0284810719

REPHUN 5 3/4 06/11/18 107.3 107.5 -0.30 115.1 86.3 -0.08 56 1.2 XS0369470397

REPHUN 6 01/11/19 110.9 111.2 -0.11 118.4 86.4 0.04 83 1.8 XS0625388136

LITHUN 4.85 02/07/18 104.9 105.0 -0.15 114.3 100.4 -0.50 6 0.9 XS0327304001

POLAND 5 5/8 06/20/18 107.5 108.0 -0.14 122.6 102.1 -0.35 30 1.2 XS0371500611

POLAND 1 5/8 01/15/19 103.2 103.6 0.02 105.5 98.0 -0.20 60 1.8 XS0874841066

POLAND 3 3/4 01/19/23 118.1 118.6 -0.01 125.5 99.9 0.56 92 5.4 XS0794399674

POLAND 3 3/8 07/09/24 117.0 117.5 -0.02 125.6 99.6 0.94 107 6.5 XS0841073793

ROMANI 4 7/8 11/07/19 112.6 112.9 0.04 117.8 99.3 0.09 88 2.5 XS0852474336

TURKEY 5 7/8 04/02/19 109.5 109.8 -0.20 118.9 105.0 1.15 198 1.9 XS0285127329

TURKEY 5 1/8 05/18/20 109.5 109.9 -0.48 115.9 99.7 1.95 269 2.9 XS0503454166

USD

BELRUS 8.95 01/26/18 103.0 103.6 0.24 111.2 78.0 5.07 413 0.8 XS0583616239

CROATI 6 3/8 03/24/21 109.5 110.0 -0.07 117.8 91.7 3.76 194 3.5 XS0607904264

CROATI 5 1/2 04/04/23 106.9 107.4 -0.31 111.7 94.4 4.16 198 5.1 XS0908769887

REPHUN 5 3/8 02/21/23 109.5 109.8 -0.54 115.4 93.1 3.56 140 5.1 US445545AH91

REPHUN 7 5/8 03/29/41 142.5 143.3 0.04 157.5 87.4 4.64 175 12.7 US445545AF36

LITHUN 7 3/8 02/11/20 113.6 114.0 -0.06 130.7 112.8 2.46 87 2.7 XS0485991417

LITHUN 6 5/8 02/01/22 116.9 117.3 0.09 128.6 107.4 2.86 86 4.2 XS0739988086

LATVIA 2 3/4 01/12/20 101.1 101.6 -0.03 104.5 91.4 2.27 70 2.7 XS0863522149

LATVIA 5 1/4 06/16/21 110.7 111.2 0.04 117.2 96.0 2.53 66 3.8 XS0638326263

POLAND 6 3/8 07/15/19 110.1 110.3 -0.29 125.9 109.0 1.92 50 2.2 US731011AR30

POLAND 3 03/17/23 99.5 99.8 -0.32 105.1 87.6 3.06 89 5.4 US731011AT95

ROMANI 6 3/4 02/07/22 115.4 115.7 -0.28 124.4 99.9 3.30 129 4.2 US77586TAA43

ROMANI 4 3/8 08/22/23 104.8 105.1 -0.31 111.1 90.8 3.52 128 5.6 US77586TAC09

RUSSIA 4 1/2 04/04/22 106.0 106.3 -0.14 114.7 82.0 3.18 115 4.5 XS0767472458

RUSSIA 7 1/2 03/31/30 120.0 120.2 -0.03 128.6 99.6 2.34 -23 3.7 XS0114288789

RUSSIA 5 5/8 04/04/42 108.3 108.9 -0.77 124.9 76.0 5.02 209 13.5 XS0767473852

SERBIA 5 1/4 11/21/17 102.1 102.4 -0.05 107.1 96.8 2.06 117 0.7 XS0856951263

SERBIA 4 7/8 02/25/20 103.1 103.5 -0.09 105.4 89.6 3.69 210 2.7 XS0893103852

TURKEY 6 1/4 09/26/22 105.3 105.8 -1.17 127.0 102.5 5.10 300 4.6 US900123BZ27

TURKEY 6 7/8 03/17/36 104.4 104.9 -2.43 139.6 99.2 6.45 370 10.4 US900123AY60

TURKEY 6 3/4 05/30/40 103.1 103.8 -2.60 139.4 97.3 6.46 359 11.6 US900123BG46

UKRAIN 7 3/4 09/01/19 100.6 101.1 -0.46 102.3 88.0 7.36 590 2.2 XS1303918269

UKRAIN 7 3/4 09/01/23 95.5 96.0 -1.19 99.9 84.6 8.62 638 5.0 XS1303921487

UKRAIN 7 3/4 09/01/27 92.3 92.7 -1.46 98.4 81.2 8.86 637 6.9 XS1303927179

Market Price
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Summary: Ratings & macro data   

 

Country ratings: CE, SEE, EE  
  

  

* Euro area (Euro currency) members; positive rating/outlook changes (in previous week) in green, negative changes in red 
Source: rating agencies websites 

 

 

Main macro data & forecasts* 
  

Country Year* GDP, 
% avg. 

yoy 

CPI, 
% avg. 

yoy 

Unem- 
ployment, 

% 

Nominal 
wages, EUR 

Fiscal 
balance, % 

GDP 

Public  
debt, % 

GDP 

Export **, % 
GDP 

C/A, % GDP Ext. Debt, % 
GDP 

FXR***% 
ext. debt 

Import 
cover, 

months 

Croatia 2016 2.9 -1.1 13.6 1029 -2.0 84.2 24.4 3.2 94.7 31.5 9.0 

 2017f 3.3 1.9 12.5 1055 -2.4 82.6 23.9 2.5 87.4 32.4 8.8 

 2018f 2.8 1.6 11.2 1074 -2.5 80.6 23.6 2.2 86.1 31.5 8.6 

Czech Rep. 2016 2.3 0.7 5.5 1020 0.0 39.2 70.3 2.4 73.2 63.8 8.4 

 2017f 2.7 2.5 5.3 1073 -0.2 36.8 70.1 1.5 77.3 85.7 12.0 

 2018f 2.5 1.6 5.3 1176 0.0 35.8 69.6 1.2 74.0 80.9 10.9 

Hungary 2016 2.0 0.3 5.3 847 -1.5 74.1 83.8 3.5 97.8 22.2 3.4 

 2017f 3.2 3.3 4.5 937 -2.5 73.4 82.7 3.2 89.0 22.5 3.2 

 2018f 3.4 3.0 4.1 1010 -3.0 72.6 82.2 2.9 83.2 21.1 2.8 

Poland 2016 2.8 -0.6 9.0 930 -2.6 52.8 41.3 -0.5 74.1 34.3 7.4 

 2017f 3.3 1.9 8.3 964 -3.0 53.2 41.4 -0.8 76.8 28.8 6.4 

 2018f 3.0 2.2 8.2 1019 -3.2 53.7 n.a. -1.1 76.7 n.a. n.a. 

Romania 2016 4.8 -1.5 6.0 642 -2.6 37.9 30.9 -2.4 54.9 41.0 7.4 

 2017f 4.2 0.9 5.4 718 -3.6 38.9 31.0 -3.6 52.8 40.0 6.8 

 2018f 3.5 2.9 5.1 760 -3.8 40.3 32.2 -3.8 53.0 38.3 6.2 

Russia 2016 -0.2 7.1 5.5 495 -3.7 13.5 22.2 1.7 39.1 80.6 25.6 

 2017f 1.0 4.7 5.3 611 -2.6 14.0 23.6 5.0 31.4 86.0 22.4 

 2018f 1.5 4.5 5.3 618 -2.4 14.5 22.8 5.5 26.0 98.0 21.3 

Ukraine 2016 2.2 13.9 9.0 n.a. -3.0 76.5 36.9 -3.7 131.8 13.6 4.8 

 2017f 2.0 10.7 9.0 n.a. -4.0 78.4 35.9 -4.6 125.1 14.5 5.0 

 2018f 3.0 7.5 8.5 n.a. -3.0 73.0 34.6 -3.8 118.2 14.6 5.0 

Turkey 2016 2.0 7.6 10.0 n.a. -2.0 32.0 21.7 -5.2 57.5 27.1 6.5 

 2017f 2.0 8.0 10.3 n.a. -2.5 33.0 26.0 -6.3 66.3 25.7 6.0 

 2018f 3.5 7.5 10.0 n.a. -1.8 32.0 n.a. -4.9 63.5 22.1 n.a. 
  

* only for countries included in CEE Weekly, ** Export of goods only, *** FXR - Foreign exchange reserves 
Source: Thomson Reuters, National Statistics, RBI/Raiffeisen RESEARCH  

  LCY 
S&P 
FCY Outlook  LCY 

Moody‘s 
FCY Outlook  LCY 

Fitch 
FCY Outlook 

CE             

Poland  A- BBB+ stable  A2 A2 negative  A A- stable 

Hungary  BBB- BBB- stable  Baa3 Baa3 stable  BBB- BBB- stable 

Czech Republic  AA AA- stable  A1 A1 stable  AA- A+ stable 

Slovakia *  A+ A+ stable  A2 A2 stable  A+ A+ stable 

Slovenia *  A A positive  Baa3 Baa3 positive  A- A- stable 

SEE             

Romania  BBB- BBB- stable  Baa3 Baa3 positive  BBB BBB- stable 

Bulgaria  BB+ BB+ stable  Baa2 Baa2 stable  BBB BBB- stable 

Croatia  BB BB stable  Ba2 Ba2 negative  BB+ BB stable 

Serbia  BB- BB- positive  B1 B1 positive  BB- BB- stable 

EE             

Russia  BBB- BB+ stable  Ba1 Ba1 stable  BBB- BBB- stable 

Ukraine  B- B- stable  Caa3 Caa3 stable  B- B- stable 

Belarus  B- B- stable  Caa1 Caa1 stable  B- B- stable 

Kazakhstan  BBB- BBB- negative  Baa3 Baa3 negative  BBB BBB stable 

Turkey  BB+ BB negative  Ba1 Ba1 stable  BBB- BB+ stable 
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Risk notifications and explanations 

Warnings: 

 Figures on performance refer to the past. Past performance is not a reliable indicator for future results and the 
development of a financial instrument, a financial index or a securities service. This is particularly true in cases 
when the financial instrument, financial index or securities service has been offered for less than 12 months. In 
particular, this very short comparison period is not a reliable indicator for future results. 

 Performance of a financial instrument, a financial index or a securities service is reduced by commissions, fees 
and other charges, which depend on the individual circumstances of the investor. 

 The return on an investment in a financial instrument, a financial or securities service can rise or fall due to ex-
change rate fluctuations. 

 Forecasts of future performance are based purely on estimates and assumptions. Actual future performance may 
deviate from the forecast. Consequently, forecasts are not a reliable indicator for future results and the develop-
ment of a financial instrument, a financial index or a securities service.  

 
Any information and recommendations designated as such in this publication which are contributed by analysts from RBI’s 
subsidiary banks or from Raiffeisen Centrobank (“RCB”) are disseminated unaltered under RBI’s responsibility.  
A description of the concepts and methods used in the preparation of financial analyses is available under: 
www.raiffeisenresearch.com/concept_and_methods. 
 
Detailed information on sensitivity analyses (procedure for checking the stability of potential assumptions made in the 
context of financial analyses) is available under:  
www.raiffeisenresearch.com/sensitivity_analysis.  
 
Detailed information on recommendations concerning financial instruments or issuers disseminated during a period of 12 
month prior to this publication (acc. to Art. 4 (1) i) Commission Delegated Regulation (EU) 2016/958 of 9.3.2016) is 
available under: https://raiffeisenresearch.com/web/rbi-research-portal/recommendation_history 
This analysis by Raiffeisen Bank International AG ("RBI") is presented to you by Kathrein Privatbank Aktiengesellschaft. 
Supervisory authority: Austrian Financial Market Authority FMA, Otto-Wagner-Platz 5, A-1090 Vienna and National Bank 
of Austria, Josefsplatz 1, 1015 Vienna. Additionally, Raiffeisen Bank International AG is subject to supervision by the 
European Central Bank (ECB), which ECB undertakes within the Single Supervisory Mechanism (SSM), which consists of 
the ECB on national responsible authorities (Council Regulation (EU) No 1024/2013). 
  

 

 
 
  

http://www.raiffeisenresearch.com/concept_and_methods
http://www.raiffeisenresearch.com/sensitivity_analysis
https://raiffeisenresearch.com/web/rbi-research-portal/recommendation_history
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Bonds   
 
 

 
  

   

   

 
   

   

  

 

 
  

   

 
   

Distribution of short term recommendations 
(preceding 3 months prior to this publication) 

Recommendation Basis: all analysed 

Government bonds 

Buy 18% 

Hold 60% 

Sell 22% 

Not rated 0% 
   

  

 

History of short term recommendations (preceding 3 months prior to this publication) 
 

Date 10Y Czech Rep. 10Y Hungary 10Y Poland 10Y Romania 10Y Russia 10Y Turkey 

24/02/2017 | | Hold | Sell | 

25/01/2017 Hold Buy Buy Hold Hold Hold 

24/01/2017 | | | | | | 

15/12/2016 Hold Buy Buy Hold Hold Sell 

28/11/2016 | | | | | | 

24/11/2016 | | | | Hold | 

21/10/2016 | | | | | | 

26/09/2016 | | | | | | 

23/09/2016 Hold Hold Hold Hold Buy Sell 

26/08/2016 | | | | | | 

25/08/2016 Hold Buy Hold Hold Buy Sell 

29/07/2016 Hold Buy Hold Hold Buy Sell 

27/07/2016 | | | | | | 

21/07/2016 | | | | | Sell 

20/06/2016 Hold Buy Hold Hold Buy Buy 

31/05/2016 Hold Buy Hold Hold Buy Buy 

13/05/2016 | | | | | | 

26/04/2016 Hold Buy Hold Hold Hold Hold 

20/04/2016 | | | | | | 

30/03/2016 | | | | | | 

29/03/2016 | | | | | | 

24/03/2016 Hold Buy Hold Hold Hold Sell 

17/03/2016 | | | | | | 
  

 

 

 

 

 

 

 

 

 

 

 

Date 2Y Czech. Rep. 2Y Poland 2Y Russia 2Y Turkey BG EUROBOND EUR BY EUROBOND USD 

24/02/2017 | | Sell | | | 

25/01/2017 Hold Hold Hold Hold | | 

24/01/2017 | | | | | Hold 

15/12/2016 Hold Hold Buy Sell | | 

28/11/2016 | | | | Hold | 

24/11/2016 | | Hold | | | 

21/10/2016 | | | | | Sell 

26/09/2016 | | | | Buy | 

23/09/2016 Hold Hold Buy Sell | | 

26/08/2016 | | | | | | 

25/08/2016 Hold Hold Buy Sell | | 

29/07/2016 Hold Hold Buy Sell Hold | 

27/07/2016 | | | | | | 

21/07/2016 | | | Sell | | 

20/06/2016 Hold Hold Buy Buy Buy Hold 

31/05/2016 Hold Hold Buy Buy | | 

13/05/2016 | | | | Hold Hold 

26/04/2016 Hold Hold Hold Hold Hold Hold 

20/04/2016 | | | | Buy Hold 

30/03/2016 | | | | | Hold 

29/03/2016 | | | | Buy Hold 

24/03/2016 Hold Hold Hold Sell Hold Hold 

17/03/2016 | | | | Hold | 
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Date CZ EUROBOND EUR HR EUROBOND EUR HR EUROBOND USD HU EUROBOND EUR HU EUROBOND USD KZ EUROBOND USD 

24/02/2017 | Buy | | | | 

25/01/2017 | | | | | | 

24/01/2017 | | | | | Hold 

15/12/2016 | | Hold | | | 

28/11/2016 | Hold | | | Buy 

24/11/2016 | | | | | | 

21/10/2016 | | | | | | 

26/09/2016 | Buy Sell | | | 

23/09/2016 | | | | | | 

26/08/2016 | | | | | Hold 

25/08/2016 | | | | | | 

29/07/2016 | | | Hold Hold Buy 

27/07/2016 | | | | | | 

21/07/2016 | | | | | | 

20/06/2016 Hold Sell Sell Buy Buy Hold 

31/05/2016 | | | | | | 

13/05/2016 Hold Hold Hold Hold Hold Hold 

26/04/2016 Hold Hold Hold Hold Hold Hold 

20/04/2016 Hold Hold Hold Hold Hold Buy 

30/03/2016 | | | | | | 

29/03/2016 Hold Hold Hold Hold Hold Buy 

24/03/2016 Hold Hold Hold Hold Hold Buy 

17/03/2016 Hold Hold Hold Buy Buy Buy 
  

 

 

 

 

 

 

 

 

 

 

Date LT EUROBOND EUR LT EUROBOND USD MK EUROBOND EUR PL EUROBOND EUR PL EUROBOND USD RO EUROBOND EUR 

24/02/2017 | | | | | | 

25/01/2017 | | | | | | 

24/01/2017 Buy | | | | | 

15/12/2016 | Buy Hold | | Hold 

28/11/2016 | | | Hold | Buy 

24/11/2016 | | | | | | 

21/10/2016 | | | | | | 

26/09/2016 | | | Buy | | 

23/09/2016 | | | | | | 

26/08/2016 | | | | | | 

25/08/2016 | | | Hold Hold | 

29/07/2016 | | | | | Hold 

27/07/2016 | | Buy | | | 

21/07/2016 | | | | | | 

20/06/2016 Hold Hold Hold Sell Sell Sell 

31/05/2016 | | | | | | 

13/05/2016 Hold Hold Hold Sell Sell Hold 

26/04/2016 Hold Hold Hold Sell Sell Hold 

20/04/2016 Buy Hold Hold Buy Hold Hold 

30/03/2016 | | | | | | 

29/03/2016 Buy Hold Buy Buy Hold Hold 

24/03/2016 Hold Hold Buy Buy Buy Hold 

17/03/2016 Hold Hold Buy Buy Buy Hold 
   

 

 

 

 

 

 

 

 

 

 

 

Date RO EUROBOND USD RS EUROBOND USD RU EUROBOND EUR RU EUROBOND USD SI EUROBOND EUR SI EUROBOND USD 

24/02/2017 | | | | | | 

25/01/2017 | | | | | | 

24/01/2017 | Hold | | | | 

15/12/2016 | | Hold | | | 

28/11/2016 | | Sell Sell | Hold 

24/11/2016 | | | | | | 

21/10/2016 | | | | | | 

26/09/2016 | Buy | | | | 

23/09/2016 | | | | | | 

26/08/2016 | Hold Hold Hold Hold | 

25/08/2016 | | | | | | 

29/07/2016 Hold | Buy Buy | | 

27/07/2016 | | | | | | 

21/07/2016 | | | | | | 

20/06/2016 Sell Buy Hold Hold Buy Buy 

31/05/2016 | | | | | | 

13/05/2016 Hold Buy Hold Hold Buy Buy 

26/04/2016 Hold Buy Hold Hold Buy | 

20/04/2016 Hold Hold Hold Hold Buy | 

30/03/2016 | | | | | | 

29/03/2016 Hold Hold Hold Hold Buy | 

24/03/2016 Hold Hold Hold Hold Buy | 

17/03/2016 Hold Hold Hold Hold Buy | 
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Date SK EUROBOND EUR TR EUROBOND EUR TR EUROBOND USD UA EUROBOND USD 

24/02/2017 | | | | 

25/01/2017 | | | | 

24/01/2017 | | | | 

15/12/2016 | | | Sell 

28/11/2016 | Hold Hold Hold 

24/11/2016 | | | | 

21/10/2016 | Buy Buy Buy 

26/09/2016 | Hold Hold | 

23/09/2016 | | | | 

26/08/2016 Hold | | | 

25/08/2016 | | | | 

29/07/2016 Sell | | | 

27/07/2016 | | | | 

21/07/2016 | Sell Sell | 

20/06/2016 Hold Buy Hold Hold 

31/05/2016 | | | | 

13/05/2016 Hold Hold Hold Hold 

26/04/2016 Hold Buy Buy Hold 

20/04/2016 Hold Buy Buy Hold 

30/03/2016 | | | | 

29/03/2016 Hold Buy Buy Hold 

24/03/2016 Hold Buy Buy Sell 

17/03/2016 Hold Buy Buy Sell 
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business operations. Such transfer of information is limited, however, to what is absolutely necessary (need-to-know principle). The exchange of compli-

ance-relevant information between two confidentiality zones may only occur with the involvement of the Compliance Officer. 

 

SPECIAL REGULATIONS FOR THE UNITED KINGDOM OF GREAT BRITAIN AND NORTHERN IRELAND (UK):  

This document does not constitute either a public offer in the meaning of the Austrian Capital Market Act (Kapitalmarktgesetz; hereinafter „KMG“) nor a 

prospectus in the meaning of the KMG or of the Austrian Stock Exchange Act (Börsegesetz). Furthermore, this document does not intend to recommend 

the purchase or the sale of securities or investments in the meaning of the Austrian Supervision of Securities Act (Wertpapieraufsichtsgesetz). This docu-

ment shall not replace the necessary advice concerning the purchase or the sale of securities or investments. For any advice concerning the purchase or 

the sale of securities of investments kindly contact your RAIFFEISENBANK. This publication has been either approved or issued by RBI in order to promote 

its investment business. Raiffeisen Bank International AG (“RBI”), London Branch is authorised by the Austrian Financial Market Authority and subject to 

limited regulation by the Financial Conduct Authority (“FCA”). Details about the extent of its regulation by the FCA are available on request. This publica-

tion is not intended for investors who are Retail Customers within the meaning of the FCA rules and shall therefore not be distributed to them. Neither the 
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SPECIFIC RESTRICTIONS FOR THE UNITED STATES OF AMERICA AND CANADA: This document may not be transmitted to, or distributed within, the 

United States of America or Canada or their respective territories or possessions, nor may it be distributed to any U.S. person or any person resident in 

Canada, unless it is provided directly through RB International Markets (USA) LLC (“RBIM”), a U.S. registered broker-dealer, and subject to the terms set 

forth below. 

 

SPECIFIC INFORMATION FOR THE UNITED STATES OF AMERICA AND CANADA: This research document is intended only for institutional investors 

and is not subject to all of the independence and disclosure standards that may be applicable to research documents prepared for retail investors. This 

report was provided to you by RB International Markets (USA) LLC (RBIM), a U.S. registered broker-dealer, but was prepared by our non-U.S. affiliate 

Raiffeisen Bank International AG (RBI). Any order for the purchase or sale of securities covered by this report must be placed with RBIM. You can reach 

RBIM at 1177, Avenue of the Americas, 5th Floor, New York, NY 10036, phone +1 212-600-2588. This document was prepared outside the United 

States by one or more analysts who may not have been subject to rules regarding the preparation of reports and the independence of research analysts 

comparable to those in effect in the United States. The analyst or analysts who prepared this research (i) are not registered or qualified as research 

analysts with the Financial Industry Regulatory Authority (“FINRA”) in the United States, and (ii) are not allowed to be associated persons of RBIM and 

are therefore not subject to FINRA regulations, including regulations related to the conduct or independence of research analysts. 

 

The opinions, estimates and projections contained in this report are those of RBI only as of the date of this report and are subject to change without notice. 

The information contained in this report has been compiled from sources believed to be reliable by RBI, but no representation or warranty, express or 

implied, is made by RBI or its affiliated companies or any other person as to the report’s accuracy, completeness or correctness. Securities which are not 

registered in the United States may not be offered or sold, directly or indirectly, within the United States or to U.S. persons (within the meaning of Regula-

tion S under the Securities Act of 1933 [“the Securities Act”]), except pursuant to an exemption under the Securities Act. This report does not constitute an 

offer with respect to the purchase or sale of any security within the meaning of Section 5 of the Securities Act and neither shall this report nor anything 

contained herein form the basis of, or be relied upon in connection with, any contract or commitment whatsoever. This report provides general information 
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EU REGULATION NO 833/2014 CONCERNING RESTRICTIVE MEASURES IN VIEW OF RUSSIA’S ACTIONS DESTABILISING THE SITUATION IN 

UKRAINE 

 

Please note that research is done and recommendations are given only in respect of financial instruments which are not affected by the sanctions under 

EU regulation no 833/2014 concerning restrictive measures in view of Russia's actions destabilising the situation in Ukraine, as amended from time to 

time, i.e. financial instruments which have been issued before 1 August 2014.  

 

We wish to call to your attention that the acquisition of financial instruments with a term exceeding 30 days issued after 31 July 2014 is prohibited under 

EU regulation no 833/2014 concerning restrictive measures in view of Russia's actions destabilising the situation in Ukraine, as amended from time to 

time. No opinion is given with respect to such prohibited financial instruments. 

 

INFORMATION REGARDING THE PRINCIPALITY OF LIECHTENSTEIN: COMMISSION DIRECTIVE 2003/125/EC of 22 December 2003 implement-

ing Directive 2003/6/EC of the European Parliament and of the Council as regards the fair presentation of investment recommendations and the disclo-

sure of conflicts of interest has been incorporated into national law in the Principality of Liechtenstein by the Finanzanalyse-Marktmissbrauchs-Verordnung. 

 

If any term of this Disclaimer is found to be illegal, invalid or unenforceable under any applicable law, such term shall, insofar as it is severable from the 
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Disclosure and Disclaimer  

 

18 

Imprint 

Information requirements pursuant to the Austrian E-Commerce Act  
 
Raiffeisen Bank International AG 
Registered Office: 
Am Stadtpark 9, 1030 Vienna 
Postal address: 
1010 Vienna, POB 50 
Phone: +43-1-71707-0 
Fax: + 43-1-71707-1848 
 
 
Company Register Number: 
FN 122119m at the Commercial Court of Vienna 
 
VAT Identification Number: 
UID ATU 57531200 
 
Austrian Data Processing Register: 
Data processing register number (DVR): 4002771 
 
S.W.I.F.T.-Code: 
RZBA AT WW 
 
Supervisory Authorities: 
As a credit institution (acc. to § 1 Austrian Banking Act; Bankwesengesetz) Raiffeisen Bank International AG is subject to 
the supervision by the Austrian Financial Market Authority (FMA, Finanzmarktaufsicht) and the National Bank of Austria 
(OeNB, Oesterreichische Nationalbank). Additionally, RBI is subject to the supervision by the European Central Bank 
(ECB), which undertakes such supervision within the Single Supervisory Mechanism (SSM), which consists of the ECB and 
the national responsible authorities (Council Regulation (EU) No 1024/2013 - SSM Regulation). Unless set out herein 
explicitly otherwise, references to legal norms refer to norms enacted by the Republic of Austria. 
 
Membership: 
Austrian Federal Economic Chamber, Federal Bank and Insurance Sector, Raiffeisen Association 
 
 
Statement pursuant to the Austrian Media Act  
 
Publisher and editorial office of this publication 
Raiffeisen Bank International AG 
Am Stadtpark 9, A-1030 Vienna 
 
Media Owner of this publication 
Raiffeisen RESEARCH – Verein zur Verbreitung von volkswirtschaftlichen Analysen und Finanzmarktanalysen 
Am Stadtpark 9, A-1030 Vienna 
 
Executive Committee of Raiffeisen RESEARCH – Verein zur Verbreitung von volkswirtschaftlichen 
Analysen und Finanzmarktanalysen: 
Mag. Peter Brezinschek (Chairman), Mag. Helge Rechberger (Vice-Chairman)  
 
Raiffeisen RESEARCH – Verein zur Verbreitung von volkswirtschaftlichen Analysen und Finanzmarktanalysen is constituted 
as state-registered society. Purpose and activity are (inter alia), the distribution of analysis, data, forecasts and reports 
and similar publications related to the Austrian and international economy as well as financial markets.  
 
Basic tendency of the content of this publication 
- Presentation of activities of Raiffeisen Bank International AG and its subsidiaries in the area of conducting analysis relat-
ed to the Austrian and international economy as well as the financial markets. 
- Publishing of analysis according to various methods of analyses covering economics, interest rates and currencies, gov-
ernment and corporate bonds, equities as well as commodities with a regional focus on the euro area and Central and 
Eastern Europe under consideration of the global markets. 



  

 

 

 

  
 

Disclosure and Disclaimer 

19 

Editor: Wolfgang ERNST, RBI Vienna 
 
Producer of this publication 
Raiffeisen Bank International AG 
Am Stadtpark 9, A-1030 Vienna 
 
Creation time of this publication: 03/03/2017 12:29 PM (CET) 
First Dissemination of this publication: 03/03/2017 12:32 PM (CET) 

 
 
 
 
 



 

 

 
 
 
 
 
 
 
 
 
 
 

 
AO Raiffeisenbank (RU) RAIFFEISEN BANK S.A. (RO) Raiffeisen Bank Zrt. (HU) Raiffeisenbank Austria d.d. (HR) 

Anastasia BAYKOVA Catalin DIACONU Gergely PALFFY Nada HARAMBASIC-NEREAU 

Sergey GARAMITA Ionut DUMITRU Zoltán TÖRÖK Elizabeta SABOLEK-RESANOVIC 

Stanislav MURASHOV Silvia ROSCA Levente BLAHÓ Ana TURUDIC 

Anton PLETENEV Nicolae COVRIG  Tomislava UJEVIC 

Irina ALIZAROVSKAYA  Raiffeisen Bank dd Bosna i Hercegovina Zrinka ZIVKOVIC-MATIJEVIC 

Natalia KOLUPAEVA Raiffeisen Bank Aval (UA) Ivona ZAMETICA  

Fedor KORNACHEV Sergii DROBOT Srebrenko FATUSIC Raiffeisenbank Bulgaria (BG) 

Sergey LIBIN   Emil KALCHEV 

Andrey POLISCHUK Raiffeisen Bank Kosovo (KS) Raiffeisen POLBANK (PL)  

Denis PORYVAY  Mateusz Namysl Raiffeisenbank a.s. (CZ) 

Rita TSOVYAN Raiffeisen Bank Sh.A. (AL) Aleksandra PIKALA Helena HORSKA 

Konstantin YUMINOV Joan CANAJ Pawel RADWANSKI Monika JUNICKE 

 Valbona GJEKA Wojciech STEPIEN Lenka KALIVODOVA 

Priorbank (BY)  Dorota STRAUCH Daniela MILUCKA 

Natalya CHERNOGOROVA    

Vasily PIROGOVSKY  Raiffeisen banka a.d. Beograd (RS) Tatra banka, a.s. (SK) 

  Ljiljana GRUBIC Tibor LORINCZ 

   Robert PREGA 

   Boris FOJTIK 

   Juraj VALACHY 

    

 

  

 

 

 

 Raiffeisen Bank International AG (Raiffeisen RESEARCH Team) 
Global Head of Research: Peter BREZINSCHEK 

Market Strategy / Quant Research Research Sales and Operations (RSOP) Economics / Fixed Income / FX Research Equity Company Research 

Valentin HOFSTÄTTER Werner WEINGRABER Gunter DEUBER Connie GAISBAUER 

Judith GALTER Birgit BACHHOFNER Jörg ANGELE Aaron ALBER 

Christian HINTERWALLNER Björn CHYBA Wolfgang ERNST Hannes LOACKER 

Thomas KEIL Silvia DUSEK Stephan IMRE Johannes MATTNER 

Christoph KLAPER Kathrin KORINEK Lydia KRANNER Christine NOWAK 

Stefan MEMMER Andreas MANNSPARTH Patrick KRIZAN Leopold SALCHER 

Nina NEUBAUER-KUKIC Aleksandra SREJIC Matthias REITH Christoph VAHS 

Andreas SCHILLER Marion STADLER Elena ROMANOVA  

Robert SCHITTLER Martin STELZENEDER Andreas SCHWABE Credit Company Research 

Stefan THEUßL Arno SUPPER Gintaras SHLIZHYUS Jörg BAYER 

 Marion WANNENMACHER Gottfried STEINDL Ruslan GADEEV 

Retail Research Manager  Martin STELZENEDER Eva-Maria GROSSE 

Veronika LAMMER   Michael HELLER 

Helge RECHBERGER   Martin KUTNY 

   Werner SCHMITZER 

   Jürgen WALTER 

    


