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Market snapshot

curr.* Sep-16 Dec-16 Mar-17
Poland
EUR/PLN 4.43 4.40 4.35 4.30
Key rate 1.50 1.50 1.50 1.50
10y bond 2.9 3.0 3.2 3.3
Hungary

EUR/HUF 314.8 315 315 310
Key rate 0.90 0.90 0.90 0.90
10y bond 3.0 3.0 3.1 3.3
Czech Rep.

EUR/CZK 27.0 27.0 27.0 27.0
Key rate 0.05 0.05 0.05 0.05
10y bond 0.4 0.4 0.5 0.6
Romania

EUR/RON 4.52 4.50 4.50 4.45
Key rate 1.75 1.75 1.75 1.75
10y bond 3.3 3.6 3.8 3.9
Croatia

EUR/HRK 7.49 7.55 7.60 7.60
10y bond 3.9 3.9 3.9 3.9
Russia

USD/RUB 64.2 65.0 67.0 67.0
Key rate 10.50 10.00 9.50 9.00
10y bond 8.4 8.6 8.8 8.5
Turkey 

USD/TRY 2.92 2.90 2.95 3.00
Key rate 7.50 7.50 7.50 7.00
10y bond 9.1 9.0 8.9 8.6
EUR/USD 1.11 1.10 1.05 1.03
* prices as of 8 July 2016, 09:40 a.m. CEST; 
Source: Thomson Reuters, RBI/Raiffeisen RESEARCH

Expected changes until September 2016

Source: Bloomberg, RBI/Raiffeisen RESEARCH
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Data highlights upcoming week

Date Indicator Period est. High Mean Low Prev.

11-Jul RO: CPI, % yoy Jun -0.4 -0.5 -0.6 -0.6 -3.5
12-Jul CZ: CPI, % yoy Jun 0.1 0.3 0.1 0.0 0.1
12-Jul RU: Trade balance, USD bn May n.a. 12.3 7.2 6.5 6.8
14-Jul PL: C/A balance, EUR mn May 254.0 838.0 386.0 n.v. 594
Source: Bloomberg, RBI/Raiffeisen RESEARCH

Highlights

Most CEE FX and FI markets more than recouped initial losses from the Brexit 
vote. On the FX front, significant losses can be only reported versus the green-
back, which, in turn, were a reflection of the fall in EUR/USD. Obviously, market 
participants are focussing more on expected dovish central bank responses in De-
veloped and Emerging Markets rather than the potential adverse implications of 
Brexit on the economic outlook (e.g. drag on GDP growth and reflation dynamics, 
elevated political uncertainties in the UK and to some extent in the EU). Against 
this backdrop, we see higher risks of a postponement of the exit from the ultra-
loose monetary conditions mainly in Czech Republic, Poland and Romania. How-
ever, all this created a favourable environment for local currency debt markets, es-
pecially at the long end of the curve.
As we expected, this week’s Czech and Polish rate setting meetings brought no 
changes, while the Serbian central bank surprised with another 25bp cut. We 
had expected this last rate cut only once the new cabinet was to take office. We 
think that the recent positive headlines created by IMF and rating news coupled 
with the overall favourable global financial markets backdrop encouraged Ser-
bian rate setters to press ahead.
Moody’s is perhaps more likely to upgrade Hungary to investment grade later in 
November – and not with the regular rating review today after market closing. 
Fitch will also present its view on Poland next week and a downgrade of the rat-
ing outlook from stable to negative is definitely in the cards – following suit the 
other two other major agencies. Data-wise this week we monitor CPI data in a 
bundle of countries where we expect to observe still low price pressures - as in the 
past few months. 

 Financial analyst: Stephan Imre, RBI Vienna 
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This week, previous week: key data releases
Indicator Period Actual Forecast Prev. Indicator Period Forecast High Mean Low Prev.

Friday, 1 July Friday, 8 July

RU: C/A balance, USD bn final Q1 12.6 n.a. 15.0 UA: CPI, % yoy Jun 7.8 n.a. n.a. n.a. 7.5
RU: GDP, % yoy final Q1 -1.2 n.a. -3.8 Monday, 11 July
Monday, 4 July PL: CPI, % yoy final Jun n.a. n.a. n.a. n.a. -0.8
SK: Retail sales, % yoy May 4.0 n.a. 3.7 RO: CPI, % yoy Jun -0.4 -0.5 -0.6 -0.6 -3.5
TR: CPI, % yoy Jun 7.6 n.a. 6.6 RU: C/A balance, USD bn Q2 n.a. 13.5 7.85 3.4 12.6
Tuesday, 5 July SK: Industrial output, % yoy May n.a. n.a. n.a. n.a. 7.2
HR: Retail sale, % yoy real May 3.9 3.0 3.2 Tuesday, 12 July

HU: Retail sales, % yoy May 5.7 n.a. 6.7 CZ: CPI, % yoy Jun 0.1 0.3 0.1 0.0 0.1
RO: Retail sales, % yoy May 15.2 n.a. 17.1 HR: Retail sales, % yoy real final May n.a. n.a. n.a. n.a. 3.2
Wednesday, 6 July RS: CPI, % yoy Jun n.a. n.a. n.a. n.a. 0.7
PL: Key rate, % Jul 1.50 1.50 1.50 RU: Trade balance, USD bn May n.a. 12.3 7.2 6.5 6.8
RU: CPI, % yoy Jun 7.5 7.5 7.3 BG: CPI, % yoy Jun n.a. n.a. n.a. n.a. -2.0
Thursday, 7 July Wednesday, 13 July

CZ: Trade balance, CZK bn May 18.2 20.0 25.7 RO: Industrial output, % yoy May n.a. n.a. n.a. n.a. 3.9
HU: Industrial output, % yoy wda May 4.2 n.a. 5.3 SK: CPI, % yoy Jun n.a. n.a. n.a. n.a. -0.8
RS: Key rate, % Jul 4.00 n.a. 4.25 Thursday, 14 July

RU: FX reserves, USD bn Jun 392.8 n.a. 387.7 CZ: C/A balance, CZK bn May -19.0 2.2 -12.5 -32.0 0.9
UA: FX reserves, USD bn Jun 14.0 13.7 13.5 HR: CPI, % yoy Jun -2.0 n.a. n.a. n.a. -1.8
Friday, 8 July PL: C/A balance, EUR mn May 254.0 838.0 386.0 -855.0 594.0
CZ: Industrail output, % yoy May 8.6 7.5 4.2 PL: Trade balance, EUR mn May 234.0 880.0 368.0 10.0 520.0
CZ: Retail sales, % yoy May 11.1 9.0 8.5 TR: Industrial output, % yoy May n.a. 4.3 3.9 3.3 0.7
HU: CPI, % yoy May -0.2 -0.1 -0.2 Friday, 15 July

HU: Trade balance, EUR mn MAy 755.0 n.a. 989.0 HU: C/A balance, EUR mn Jun n.a. n.a. n.a. n.a. n.a.
RO: GDP, % yoy final Q1 4.3 n.a. 1.1 RU: Industrial output, % yoy Jun n.a. 2.0 0.7 -0.2 0.7
BG: Retail sales, % yoy May 0.2 n.a. -0.7
BG: Industrial output, % yoy May -3.3 n.a. 2.6
SI: Industrial output, % yoy May 4.9 n.a. 5.3

Source: Bloomberg, RBI/Raiffeisen RESEARCH

Data releases and country coverage

Belarus (BY) – The IMF visited Belarus from 21 to 30 June to evaluate the current economic policies. The IMF welcomed the 
Belarusian authorities’ recent stabilisation efforts and structural reforms, such as tight monetary and fiscal policies, the adop-
tion of monetary aggregate targeting, a more flexible exchange rate, price liberalisation, increasing utility cost recovery, 
moves to replace production targets with efficiency indicators for state-owned enterprises (SOEs), a phased reduction of di-
rected lending, and pension reform. Still, the IMF staff underscored the importance of faster and deeper reforms, such as 
the requirement to adopt international accounting standards for SOEs, developing clear insolvency and privatisation pro-
cedures for SOE restructuring, reduction of minor taxes, securing WTO membership, etc. While the new IMF funding was 
not on the agenda this time, the negotiations on the potential IMF programme could resume in the second half of 2016. 
Whether Belarus could embark on a new IMF programme will depend on its further commitment to and progress in struc-
tural reforms. The IMF maintains its outlook for recession in Belarus over the next year, whereas a slow recovery is antici-
pated in 2018 amid gradually improving external conditions and ongoing reforms. Consistent with recent inflation develop-
ments and based on the expectations of 12% official CPI, the national bank has lowered the key rate to 20% in three steps 
through July. From July 2016, the old Belarusian rouble (BYR) is being replaced by a new BYN in banknotes and coins at 
a ratio of 10,000:1. The dual circulation period will last until the end of 2016. This is the third denomination of local cur-
rency in the sovereign history of Belarus after 1994 and 2000.

Financial analyst: Natalya Chernogorova (+375 17 289 92 31), Priorbank Open Joint-Stock Company, Minsk

Croatia (HR) – The week was marked by the generous new local bond issuance of HRK 6 bn maturing in 2021 at an aver-
age yield of 2.85%. The lower yield compared to the previous issues might be entirely attributable to the significantly dif-
ferent market environment, i.e. ample liquidity and the central bank’s efforts to lower the interest rates at the longer end of 
the curve. The main aim of the latest auction was to collect funds to refinance the upcoming bond maturity and therefore the 
Ministry of Finance allowed the notional of the old bond to be converted to the new one. We assume that the banks might 
take this opportunity, since the five-year maturity is eligible for the CNB’s LTRO. The next LTRO will be held on Thursday but 
the fixed repo rate has been lowered from 1.8% to 1.4%, making this HRK fund source more attractive to banks. Still, due 
to the subdued loan demand, we would not be surprised if the final outcome of the third LTRO is unimpressive.
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However, the government’s refinancing needs in 2016 definitely seem to be met, as the local market is abundant with sur-
plus liquidity and market players are able to absorb a possible increase in the supply in government bonds. Nevertheless, 
an average of 20% of the refinancing needs over the years to come may not be met solely on the local market. The chal-
lenging period will definitely be Q1 2017, as a large share of next year’s sovereign bond maturities comes due in February 
and April. The crucial factor for the pricing will certainly be political stability, as this is one of the major assessment factors 
of the rating agencies. In this context, it will be really interesting to see whether the political instability will prevail in next Fri-
day’s rating assessment of Croatia (thus overshadowing the expected growth and improved fiscal metrics). 
Meanwhile, several economic releases published this week confirmed that the economic recovery continued, accompanied 
by a deflationary environment that is expected to be confirmed by the June CPI release scheduled for tnext week (-2.0% yoy).

Financial analyst: Zrinka Živkoviæ Matijeviæ (+385 1 6174 338), Raiffeisenbank Austria d.d., Zagreb

Czech Republic (CZ) – Among the data releases next week, the consumer price inflation for June will be of most relevance 
for the market. In line with median market expectations, we estimate an increase of 0.1% month-on-month and 0.1% year-
on-year. Due to the rising base effect from last year, the psychological 0.0% can be reached very easily. Nevertheless, start-
ing in July inflation should start increasing and will likely already move above 1% in the autumn. As we assume that the out-
look for rising inflation in the Eurozone is not seriously affected by the Brexit threat, Czech CPI should reach the 2% level 
as early as Q1 2017. Therefore, we still think that the exit from the current FX regime in the first half of 2017 is not unlikely 
and are not changing this forecast for the time being. Nevertheless, Brexit increases the uncertainty, as was also admitted 
by the CNB.

Financial analyst: Michal Brozka (+420 234 401 498), Raiffeisenbank a.s., Prague

Hungary (HU) – Yields on Hungarian local currency government bonds continued their fall this week in post-Brexit trading 
in line with the country’s CE/SEE peers. By the end of the week, 10y LCY yields fell below the 3% threshold to the vicinity of 
their 5y lows. In addition, the spread over Polish equivalents almost vanished. In fact, we were favouring HGBs during the 
past few months outright and also as a relative play versus the better-rated Poland and Romania, with the latter two names 
facing a deteriorating credit story in contrast to Hungary. After Fitch lifted the Hungarian sovereign back to investment grade 
status, Moody’s could delay the upgrade of Hungary’s long-term foreign currency debt rating. That being said, we see 
slightly higher chances that the agency will continue with its wait-and-see stance after the closing bells today (Friday), but de-
liver the upgrade to investment grade status in its next regular review. This could stop the latest bullish flattening of the HGB 
curve and we remain comfortable with our assumptions that yields will inch moderately upward in the upcoming period.

 Financial analyst: Stephan Imre (+43 1 71707 6757), RBI Vienna

Poland (PL) – While the market is still awaiting the final draft of the FX mortgage loan conversion bill, the government sur-
prisingly presented the main assumptions of the new pension system reform. Its two key pillars are the transformation of cur-
rent private pension funds (OFEs) into investment funds that will be part of the voluntary capital portion of the pension sys-
tem (the so-called third pillar) and the establishment of a new model for pension savings in the form of plans created by em-
ployers with some tax benefits and an expected contribution from both the employer and employees. Compared with fears 
of a nationalisation of OFEs and the state thus becoming an important shareholder in many of the WSE-listed companies, 
the plan was received slightly positively. Its introduction will also impact the public finances, as 25% of the assets currently 
managed by OFEs (bonds, foreign assets, and cash totalling PLN 35 bn) is set to be transferred to the national Demographic 
Reserve Fund, which will reduce the public debt by approximately 1.8pp. This fund may then be used by the government 
for current pension repayments, so it could also create more flexibility on the budget side. Meanwhile, PLGBs recovered af-
ter Brexit and are now 10bp below pre-referendum levels on average. The first MPC meeting under the new NBP governor 
A. Glapinski showed that the MPC is still resistant to considering any loosening. The Council expects Brexit to be neutral for 
the Polish economy and upholds its optimistic view regarding GDP growth this year despite a 0.5pp downward revision in-
troduced by the latest Inflation Report. Next week will be dominated by global issues. On the local side, the final CPI read-
ing for June will be published on Monday and will most likely confirm the flash estimate of -0.8% yoy, and the market will 
be awaiting the rating update by Fitch (15 July).

Financial analyst: Marta Petka-Zagajewska (+48 22 585 24 61), Raiffeisen Polbank, Warsaw

Romania (RO) – A technocratic government led by Mr Ciolos has been in place since November. In recent months, however, 
the Cabinet has faced some changes as about one third of the ministers have been replaced, with the last four changes oc-
curring during the past week. Despite this, we see good chances for the government to survive until the parliamentary elec-
tions due at the end of 2016. The leader of the ruling alliance said recently that the PSD and its allies do not intend to chal-
lenge the government for the time being. According to the data released by the National Bank of Romania (NBR), the ex-
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cess liquidity in the money market remained elevated in June, as expected. The average amount placed by banks daily at 
the NBR’s permanent deposit facility in June (RON 11.8 bn) remained roughly unchanged compared with May (RON 11.3 
bn). Money market (ROBOR) rates are still trading significantly below the key interest rate. ROBOR rates faced some up-
ward pressure shortly after the announcement of the result of the Brexit referendum, but it subsided almost entirely in the sub-
sequent days. On 11 July, the National Institute of Statistics is scheduled to release the dynamics of consumer prices for June. 
We expect a jump in the annual inflation rate from -3.5% yoy in May to around -0.4% yoy in June, driven by the dissipation 
of the statistical base effect generated by the cut in the VAT rate for food products from 24% to 9% effective from June 2015.

Financial analyst: Silvia Rosca (+40 799 718 083), Raiffeisen BANK S.A., Bucharest

Russia (RU) – According to the Federal Customs Service, imports from non-CIS countries improved in value terms during H1 
2016, as the decline decelerated from -9.5% yoy in 5m 2016 to -7.7%% yoy thanks to positive dynamics in June (+1.3% 
yoy). We expected to see positive growth rates for imports this year not only on the back of the low base effect from 2015 
but also due to RUB appreciation (+12% ytd) as well as the gradual recovery of internal demand for imports (partly a de-
ferred demand). Imports of machinery and equipment, which account for 50% of the total imports, were the key driver of 
the improvement in June (+7.2% yoy). Imports of chemicals also exhibited a positive growth rate (+1.3% yoy). Thus, accord-
ing to our estimates, a stable RUB is likely to support import growth in yoy terms, which will put pressure on the net exports 
component of GDP growth. In Q2 2016, we expect the current account to continue deteriorating. We estimate that it will 
shrink to USD 5–6 bn (vs. USD 12.5 bn in Q1 2016 and USD 15.9 bn in Q2 2015).

Financial analyst: Stanislav Murashov (+7 495 221 9845), AO Raiffeisenbank, Moscow

Serbia (RS) – In spite of the expected slowdown in the EU accession negotiations after Brexit, German Chancellor Angela 
Merkel assured six Balkan leaders at the Paris Balkans 2016 summit held this week that the EU’s enlargement will continue 
despite the UK’s decision to leave the EU. That said, following the opening of Chapter 32 on financial control and Chapter 
35 on the normalisation of Belgrade–Priština relations in December 2015, the EU’s Working Party on Enlargement and 
Countries Negotiating Accession to the EU (COELA) formally reached a consensus on the EU negotiating position on Chap-
ter 23 (judiciary and fundamental rights), whose opening has been blocked for three months. The opening of Chapter 23 
and Chapter 24, dealing with justice, freedom, and security, is expected to occur during the meeting of EU foreign ministers 
in Brussels scheduled for 18 and 19 July. This development is certainly sending a positive signal to investors that the coun-
try has gained stability and predictability. The government formation is still in the pipeline and, according to some rumours, 
has been postponed until after 19 July, when the new cabinet may be able to launch its 4y mandate with Chapters 23 and 
24 officially opened. The National Bank of Serbia (NBS) introduced a surprising key rate cut to 4% (25bp), the second one 
this year, after the rate was left unchanged at the last four meetings. The market expected the rate to be left intact (20/24 
analysts as per the Bloomberg survey) due to the external risk (Brexit), pending government formation, and the restructur-
ing of public companies being behind the curve. It looks like the NBS feels encouraged after the positive IMF assessment 
under the fifth review within the 3y EUR 1.2 bn precautionary stand-by arrangement, the recent country rating upgrade to 
BB- by Fitch, and S&P reaffirming the stable outlook. Our current forecast suggests that this will be the last rate cut this year. 
EUR/RSD maintained a more or less stable sentiment, whereas the NBS mitigated temporary dinar weakening episodes 
against the euro by increasing the 1w variable repo rate and, to a lesser extent, exploiting FX interventions. In addition, 
the currency remained almost unmoved after the rate cut. We believe that sound economic developments and outstanding 
budget performance will support a more or less stable EUR/RSD drift during the summer. Next week, the statistical office will 
publish June’s CPI reading on 12 July. We expect the reading to continue the upward trend that started in May (0.7% yoy). 

Financial analyst: Ljiljana Grubic (+381 11 2207178), Raiffeisenbank a.d., Belgrade

Ukraine (UA) – International reserves increased by USD 452 mn in May to USD 14 bn. The major driver of growth was 
the Central Bank’s net FX purchases amounting to USD 430 mn, which indicates that C/A most likely remained in surplus 
in June. Moreover, Ukrainian government attracted USD 70 mn in June (USD 50 mn out of them were the proceeds from 
the placement of FCY government bonds). An additional contribution to the growth of reserves (about USD 80 mn) appar-
ently came from the hike of the gold price after the Brexit vote. On the other hand, USD 171.2 mn has been spent on debt 
payments. In the next several months, we expect that growth of FX reserves will preserve and will be greatly pushed by ex-
ternal financing. On the negative note, the new IMF memorandum has not been approved yet. Thus, the probability of get-
ting next tranche in July, to amount most likely to USD 1 bn, is falling. The next IMF instalment may be further postponed to 
August. In this case, Ukraine may decide to issue US guaranteed Eurobonds (USD 1 bn) in September-October in order to 
smooth growth of reserves. In our view, gross international reserves will reach USD 17 bn by the end of 2016.

Financial analyst: Sergii Drobot (+380 44 49590-73), Raiffeisen Bank Aval JSC, Kiev
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Key rate forecast (chg., bp)

Monetary policy and money markets overview

CEE key interest and money markets outlook

Poland curr.* Sep-16 Dec-16 Mar-17 5y high 5y low

Key interest rate (%, eop) 1.50 1.50 1.50 1.50 4.75 1.50
3m money market rate (%, eop) 1.61 1.65 1.65 1.65 5.04 1.55
6m money market rate (%, eop) 1.79 1.75 1.75 1.75 5.07 1.56
Hungary

Key interest rate (%, eop) 0.90 0.90 0.90 0.90 7.00 0.90
3m money market rate (%, eop) 1.02 1.05 1.05 1.10 7.65 0.99
6m money market rate (%, eop) 0.97 1.10 1.10 1.10 7.93 0.96
Czech Rep.

Key interest rate (%, eop) 0.05 0.05 0.05 0.05 0.75 0.05
3m money market rate (%, eop) 0.29 0.30 0.30 0.30 1.25 0.28
6m money market rate (%, eop) 0.36 0.40 0.40 0.45 1.54 0.36
Romania

Key interest rate (%, eop) 1.75 1.75 1.75 1.75 6.25 1.75
3m money market rate (%, eop) 0.78 1.20 1.30 1.60 6.20 0.54
6m money market rate (%, eop) 1.04 1.30 1.40 1.70 6.40 0.73
Russia

Key interest rate (%, eop) 10.50 10.00 9.50 9.00 17.00 5.50

3m money market rate (%, eop) 10.96 10.80 10.30 9.80 29.93 4.24
6m money market rate (%, eop) 11.05 11.40 10.90 10.40 30.31 4.39
Turkey

Key interest rate (%, eop) 7.50 7.50 7.50 7.00 10.00 4.50
3m money market rate (%, eop) 9.69 10.50 10.00 9.50 12.15 4.74
6m money market rate (%, eop) 9.81 10.60 10.10 9.60 12.48 5.12

Benchmark key rates (% eop) curr.* Sep-16 Dec-16 Mar-17 5y high 5y low

ECB key interest rate (% eop) 0.00 0.00 0.00 0.00 1.50 0.00

Fed key interest rate (% eop) 0.52 0.50 0.75 0.75 0.69 0.01
* Bid rates (for Hungary ask rates) as of 8 July 2016, 09:26 a.m. CEST
Source: Bloomberg, RBI/Raiffeisen RESEARCH

Central bank watch
Poland (NBP) NBP disappointed by Q1 activity data, but regards it as temporary due material 

fiscal stimulus underway. This in conjunction with rising wage pressure should help 
reflating the economy. Financial stability concerns related to post-Brexit period, FX 
loan conversion and rating risks should weaken any dovish voices if not for material 
worsening of economic outlook.

Hungary (MNB) MNB ended mini rate cutting cycle, but increased amounts of cheap loan program 
most recently. Ultra-low rates to stay well into 2018. Any potential future MP easing 
measures should be of unconventional nature with the respective likelihood on the 
rise recently due to global CB post-Brexit dovishness.

Czech Rep. 
(CNB)

Exit from FX intervention regime - keeping koruna above EUR/CZK 27.00 floor - will 
likely get delayed towards mid-2017 (or later due to BrExit). Negative base/deposit 
rate or lifting FX cap are on the CB's agenda. NIRP could be introduced in case of 
excessive capital flows as ultima ratio, whilst lifting the FX floor could make sense in 
case of worsening inflation expectations.

Romania (BNR) Brexit shock and fiscal/political risks warrant monetary policy cautiousness in the 
run-up to parliamentary elections in late-2016. Exit from ultra-loose liquidity condi-
tions could already come in Q3 due to increasing macro imbalances or in case of 
sustained pressure on RON, whilst renewed round of global CB dovishness post-
Brexit could delay liquidity tightening.

Serbia (NBS) Central bank remained surprisingly cut base rate in July after a four month pause. 
Speculations of further cards should remain alive, especially once the new cabinet 
is presented. However, monetary transmission window narrows as NBS is confident 
that inflation will enter target range as early as end of this year.

Russia (CBR) CBR restarted rate cuts in June on stronger than expected disinflation. Private sector 
inflation expectations -- a tier-1variable in CBR's reaction function -- started to dec-
line as well. However, CBR already hinted at remaining inflation risks and should 
therefore only gradually cut the base rate and go not as deep as some market 
participants expect.

Turkey (TCMB) New governor Cetinkaya slashed o/n lending rate by another 50bp to 9.00% in 
June which drove down average funding costs further to around 8.20% currently. 
Further symmetrizing 7.25%-9.00% o/n corridor around 7.50% key rate at a gra-
dual pace remains likely, especially since has swung the pendulum for more global 
CB easing.

Source: RBI/Raiffeisen RESEARCH

Rate setting meetings

Jul Aug

Poland (NBP) 6
Hungary (MNB) 26 23
Czech Rep. (CNB) 4

Romania (NBR) 4

Serbia (NBS) 7 11

Russia (CBR) 29

Turkey (TCMB) 19 23

Source: National Central Banks, RBI/Raiffeisen 
RESEARCH
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Foreign exchange market overview

Change of LCY value to EUR (%)

Source: Bloomberg, RBI/Raiffeisen RESEARCH
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FX forecasts

EUR vs current1 Sep-16 Dec-16 Mar-17 5y high 5y low Comment

PLN 4.43 4.40 4.35 4.30 4.57 3.95 PLN fluctuating in a volatile range around 4.50 to the euro, Brexit uncertainty 
and domestic political components will continue to weigh on zloty

HUF 314.8 315.0 315.0 310.0 322.6 264.1
EUR/HUF remains on upper end of the old 310-315 trading range as Brexit 
uncertainty prevails; overall volatility in HUF remains moderate despite the ne-
gative external news-flow

CZK 27.04 27.00 27.00 27.00 28.37 24.06 After the moderate weakening due to Brexit-vote EUR/CZK returned towards 
intervention level of 27.0; intervention data for May due out today

RON 4.52 4.50 4.50 4.45 4.64 4.21 Loosening fiscal policy ahead of parliamentary elections as weakening factors 
for RON, but no near-term risks due to Brexit

HRK 7.48 7.55 7.60 7.60 7.72 7.39 EUR/HRK trading range in the upcoming week is expected within 7.47-7.50

RSD 123.5 123.0 124.0 123.0 123.9 99.6 Surprising rate cut by 25bp to 4.00% led to some RSD weakening but central 
bank might intervene to stabilise EUR/RSD at the level of 123

RUB 71.15 71.50 70.35 69.01 90.88 38.43 see USD/RUB below

UAH 27.49 29.70 30.45 29.87 37.78 9.74 see USD/UAH below

BYR 22,432 23,100 23,625 23,381 25,167 6,976 see USD/BYR below

TRY 3.24 3.19 3.10 3.09 3.46 2.19 see USD/TRY below

USD 1.11 1.10 1.05 1.03 1.45 1.05 Expectation on further US Fed rate hikes to support USD against euro

USD vs Sep-15 Dec-15 Mar-16 Comment

RUB 64.24 65.00 67.00 67.00 82.28 27.51 Aassumption of moderate speed of interest rate cuts for the coming months and 
stabilising oil price to support sideways movement in RUB

UAH 24.82 27.00 29.00 29.00 33.75 7.96
Ukraine central bank is loosening monetary policy while gradually removing 
FX restrictions; speed and magnitude of UAH depreciation will continue to 
depend on central bank

BYR 20,140 21,000 22,500 22,700 22,150 4,941 BYR depreciation trend to remain throughout 2016 with correlation to RUB 
movements

TRY 2.92 2.90 2.95 3.00 3.06 1.63 Security concerns and declining number of visitors might lead to lower capital 
inflows and renewed pressure on TRY

1 as of 8 July 2016, 09:23 a.m. CEST
Source: Bloomberg, RBI/Raiffeisen RESEARCH

Change of LCY value to USD (%)

Source: Bloomberg, RBI/Raiffeisen RESEARCH
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Change of LCY 10y bond yields (bp)

Source: Bloomberg, RBI/Raiffeisen RESEARCH
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Yield forecasts
2y T-bond yields (%) 10y T-bond yields (%)

current* Sep-16 Dec-16 Mar-17 5y high 5y low current* Sep-16 Dec-16 Mar-17 5y high 5y low

Poland 1.69 1.8 1.9 2.0 5.0 1.3 Poland 2.92 3.0 3.2 3.3 6.1 2.0
Hungary** 1.73 1.8 1.9 1.9 10.2 1.4 Hungary 2.95 3.0 3.1 3.3 10.7 2.7
Czech Rep. -0.10 -0.3 -0.4 -0.4 2.0 -0.4 Czech Rep. 0.40 0.4 0.5 0.6 4.3 0.3
Romania 1.00 1.3 1.6 1.9 7.3 0.9 Romania 3.27 3.6 3.8 3.9 7.6 2.6
Croatia 1.97 1.9 1.9 2.0 6.3 1.5 Croatia 3.87 3.9 3.9 3.9 4.3 3.7
Russia 9.40 9.2 8.8 8.5 17.5 5.7 Russia 8.41 8.6 8.8 8.5 16.1 6.5
Turkey 9.02 8.9 8.8 8.3 11.3 4.9 Turkey 9.08 9.0 8.9 8.6 11.0 6.0
Eurozone -0.68 -0.6 -0.5 -0.5 1.4 -0.7 Eurozone -0.17 0.0 0.3 0.5 2.9 -0.2
USA 0.61 0.8 1.1 1.1 1.1 0.2 USA 1.38 1.8 2.1 2.3 3.0 1.4

* Bid yields as of 8 July 2016, 09:24 a.m. CEST; ** 3y
Source: Bloomberg, RBI/Raiffeisen RESEARCH

5y USD CDS spreads

Turkey 5y high 343.7, 5y low 111.7; 
Russia 5y high 628.7, 5y low 119.4
Source: Bloomberg, RBI/Raiffeisen RESEARCH

100

200

300

400

500

600

700

Jan-15 Jun-15 Nov-15 Apr-16

RU TR

-0.4

-0.2

0.0

0.2

0.4

0.6

1 2 3 4 5 6 7 8 9 10

Yield curve 07 Jul-16
Forecast Sep-16
Current swap curve

1.0

1.5

2.0

2.5

3.0

3.5

1 2 3 4 5 6 7 8 9 10

Yield curve 07 Jul-16
Forecast Sep-16
Current swap curve



888 Please note the risk notifi cations and explanations at the end of this document

Local currency bond market overview

CEE local currency bond market snapshot

Maturity Coupon, 
%

Ask Price YTM, % Spread to 
Bunds, bp

MDur. Comment

Poland

PLN  2y Gov. Bond 25/07/2018 2.50 101.63 1.68 237 2.0 POLGB market more than recouped initial Brexit losses. 
Whilst some political risks (EU dispute, FX loan conver-
sion) remain embedded in Polish risk premia, restored 
spread versus Bunds increases risk buffer for upcoming 
volatility period.

PLN  5y Gov. Bond 25/07/2021 1.75 97.74 2.23 284 4.8
PLN 10y Gov. Bond 25/07/2026 2.50 96.48 2.91 308 8.8

Hungary

HUF  3y Gov. Bond 30/10/2019 2.00 101.18 1.63 234 3.2 In line with regional peers, HGBs also continued relief rally 
post-Brexit more than compensating yield increases after 
the Brexit vote. Room for material gains should be limited 
going forward due to tight valuations and local drivers 
like local reflation which should show its face soon due 
to base effects combined with increasing wage pressure 
in the economy.

HUF  5y Gov. Bond 27/10/2021 2.50 102.34 2.03 264 5.0
HUF 10y Gov. Bond 27/10/2027 3.00 101.43 2.85 302 9.6

Czech Republic

CZK  2y Gov. Bond 17/03/2018 0.85 101.70 -0.16 52 n.a. Yield spreads tightened somewhat over Bunds this week 
with CZGBs maintaining their safe-haven status in the regi-
on. Long-term CZK appreciation potential due to exit from 
FX regime, targeted for mid-2017 by officials, remains a 
pull factor for non-resident positioning.

CZK  5y Gov. Bond 29/09/2021 3.85 120.25 -0.03 58 n.a.
CZK 10y Gov. Bond 26/06/2026 1.00 106.37 0.35 52 9.5

Croatia

HRK 2y Gov. Bond 10/07/2018 5.25 107.03 1.65 226 1.9 Due to the recent new bond issuance and upcoming sum-
mer holidays, rising trading volumes should be expected.HRK 10y Gov. Bond 14/12/2026 4.25 104.37 3.74 391 8.5

Romania

RON 3y Gov. Bond 29/04/2019 2.50 102.25 1.67 238 2.7 Although we expect liquidity tightening to start already 
in Q3, especially if political noise intensifies and starts to 
challenge RON stability, recent global post-Brexit dovish-
ness could delay a further rise in short-end yields. With 
possible election spending continuing to weigh on fiscal 
outlook, long-end ROMGBs should get under renewed pres-
sure in the run-up to autumn's elections.

RON 5y Gov. Bond 22/03/2021 3.25 103.72 2.40 301 4.4

Russia

RUB  2y Gov. Bond 15/03/2018 7.50 97.63 9.25 994 1.6 We recommended to adding OFZ exposure for medium-
term investment horizon since rouble should remain fairly 
stable (even after Brexit, but highly depending on oil price). 
Further rate cuts already priced, but high carry maintains 
attractiveness.

RUB  5y Gov. Bond 18/08/2021 7.50 95.45 8.80 941 4.1
RUB 10y Gov. Bond 03/02/2027 8.15 99.50 8.39 856 7.2

Turkey

TRY 2y Gov. Bond 14/06/2017 9.60 100.98 10.49 1118 0.9 We added speculative exposure in TURKGBs in end-May 
following the correction before. We would maintain our 
constructive view on TURKGBs with likely postponement of 
US rate hikes being the favorable flipside of Brexit for risky 
assets.

TRY 5y Gov. Bond 17/02/2021 10.70 107.25 8.76 937 3.8
TRY 10y Gov. Bond 11/02/2026 10.60 109.85 8.99 916 6.4

Data as of 8 July 2016, 09:24 a.m. CEST; 
Source: Bloomberg, RBI/Raiffeisen RESEARCH

Bond auctions

11 July 2016

TR 2y T-bonds n.a. n.a. 11 Jul-18 n.a.

TR 10y T-bonds n.a. 10.60% 11 Feb-26 n.a.

RO 3y T-bonds RO1519DBN037 2.50% 29 Apr-19 RON 500 mn

12 July 2016

TR 5y T-bonds n.a. 10.70% 17 Feb-21 n.a.

TR 5y I/L T-bonds* n.a. n.a. 21 Jul-21 n.a.

13 July 2016

AL 10y T-bonds AL011NF10Y26 5.50% 15 Jul-26 ALL 3 bn

AL 10y T-bonds AL011NV10Y26 floating 15 Jul-26 ALL 1 bn

RU T-bonds n.a. n.a. n.a. n.a.

14 July 2016

RO 6y T-bonds RO1522DBN056 3.50% 19 Dec-22 RON 200 mn
* I/L inflation linked
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CEE USD EMBIG spread valuation*
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Eurobond market overview

Market Price YTM mid. Spread vs. Mdur. ISIN
Issuer/rate/due Bid Ask w/w % 5y max 5y min % p. a. Bmk, bp years ---
EUR
BGARIA 4 1/4 07/09/17 104.1 104.5 0.00 111.8 100.3 -0.08 51 1.0 XS0802005289
CROATI 5 7/8 07/09/18 109.0 109.3 0.03 112.1 88.8 1.20 188 1.9 XS0645940288
REPHUN 3 7/8 02/24/20 112.1 112.4 0.15 113.1 69.3 0.46 115 3.4 XS0212993678
REPHUN 4 3/8 07/04/17 104.3 104.6 0.07 108.0 77.3 -0.17 42 1.0 XS0284810719
REPHUN 5 3/4 06/11/18 110.4 110.6 0.00 115.1 79.7 0.25 93 1.9 XS0369470397
REPHUN 6 01/11/19 113.5 113.8 0.15 118.4 86.4 0.50 121 2.3 XS0625388136
LITHUN 4.85 02/07/18 107.7 108.1 -0.10 114.3 94.5 -0.14 51 1.5 XS0327304001
POLAND 5 5/8 06/20/18 110.8 111.1 -0.11 122.6 102.1 -0.01 67 1.9 XS0371500611
POLAND 1 5/8 01/15/19 104.0 104.5 0.42 105.5 98.0 -0.07 64 2.5 XS0874841066
POLAND 3 3/4 01/19/23 119.6 120.3 0.25 125.5 99.9 0.62 112 5.8 XS0794399674
POLAND 3 3/8 07/09/24 117.0 119.5 -0.17 125.6 99.6 0.99 136 7.1 XS0841073793
ROMANI 4 7/8 11/07/19 114.5 115.0 -0.04 117.8 99.3 0.40 109 3.1 XS0852474336
TURKEY 5 7/8 04/02/19 112.2 112.7 0.08 118.9 100.9 1.20 191 2.5 XS0285127329
TURKEY 5 1/8 05/18/20 112.1 112.5 0.15 115.9 95.2 1.79 247 3.5 XS0503454166
USD
BELRUS 8.95 01/26/18 104.3 105.2 0.23 111.2 70.0 5.66 513 1.4 XS0583616239
CROATI 6 3/8 03/24/21 109.3 110.3 0.05 117.8 86.7 4.07 314 4.0 XS0607904264
CROATI 5 1/2 04/04/23 106.5 107.5 0.25 108.6 94.4 4.29 311 5.6 XS0908769887
REPHUN 5 3/8 02/21/23 112.1 112.5 0.55 113.9 93.1 3.29 212 5.5 US445545AH91
REPHUN 7 5/8 03/29/41 148.8 149.6 1.04 150.3 79.5 4.36 242 13.3 US445545AF36
LITHUN 7 3/8 02/11/20 118.3 118.7 0.14 130.7 104.8 2.00 122 3.1 XS0485991417
LITHUN 6 5/8 02/01/22 121.6 122.1 0.35 128.6 101.0 2.40 137 4.7 XS0739988086
LATVIA 2 3/4 01/12/20 103.3 103.9 0.27 103.8 91.4 1.68 91 3.3 XS0863522149
LATVIA 5 1/4 06/16/21 114.7 115.4 0.39 117.2 90.9 2.03 107 4.4 XS0638326263
POLAND 6 3/8 07/15/19 113.9 114.3 0.22 125.9 107.4 1.56 85 2.7 US731011AR30
POLAND 3 03/17/23 102.9 103.4 0.67 103.6 87.6 2.49 131 6.0 US731011AT95
ROMANI 6 3/4 02/07/22 119.4 119.8 0.40 124.4 99.2 2.92 188 4.6 US77586TAA43
ROMANI 4 3/8 08/22/23 108.3 108.7 0.57 109.5 90.8 3.04 181 6.0 US77586TAC09
RUSSIA 4 1/2 04/04/22 107.2 107.8 0.18 114.7 82.0 3.06 201 5.0 XS0767472458
RUSSIA 7 1/2 03/31/30 122.1 122.5 -0.06 128.6 99.6 2.27 74 4.0 XS0114288789
RUSSIA 5 5/8 04/04/42 114.6 115.2 0.37 124.9 76.0 4.63 265 14.2 XS0767473852
SERBIA 5 1/4 11/21/17 103.2 103.7 0.11 107.1 96.8 2.68 217 1.3 XS0856951263
SERBIA 4 7/8 02/25/20 103.4 104.3 0.17 104.6 89.6 3.72 293 3.2 XS0893103852
TURKEY 6 1/4 09/26/22 113.4 114.1 0.05 127.0 101.0 3.74 262 5.1 US900123BZ27
TURKEY 6 7/8 03/17/36 124.0 124.6 0.58 139.6 99.2 4.93 318 11.5 US900123AY60
TURKEY 6 3/4 05/30/40 123.4 124.0 0.36 139.4 97.3 5.03 313 12.9 US900123BG46
UKRAIN 7 3/4 09/01/19 98.8 99.3 -0.22 99.3 88.0 8.10 738 2.7 XS1303918269
UKRAIN 7 3/4 09/01/23 96.8 97.5 0.02 97.8 84.6 8.28 706 5.2 XS1303921487
UKRAIN 7 3/4 09/01/27 95.4 96.0 0.50 97.0 81.2 8.35 691 7.1 XS1303927179
* w/w - week on week, 5-y - 5-year low and high, YTM mid - yield to maturity based on mid market price, Bmk - benchmark, Mdur - modified duration, ISIN - international security 
identification number; prices as of 8 July 2016, 09:59 a.m. CEST
Source: Bloomberg, RBI/Raiffeisen RESEARCH
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Summary: Ratings & macro data

Country ratings: CE, SEE, EE

S&P Moody's Fitch

LCY FCY Outlook LCY FCY Outlook LCY FCY Outlook

CEE

Poland A- BBB+ negative A2 A2 negative A A- stable

Hungary BB+ BB+ stable Ba1 Ba1 positive BBB- BBB- stable

Czech Republic AA AA- stable A1 A1 stable AA- A+ stable

Slovakia * A+ A+ stable A2 A2 stable A+ A+ stable

Slovenia * A A stable Baa3 Baa3 stable BBB+ BBB+ positive

SEE

Romania BBB- BBB- stable Baa3 Baa3 positive BBB BBB- stable

Bulgaria BB+ BB+ stable Baa2 Baa2 stable BBB BBB- stable

Croatia BB BB negative Ba2 Ba2 negative BB+ BB negative

Serbia BB- BB- stable B1 B1 positive BB- BB- stable

EE

Russia BBB- BB+ negative Ba1 Ba1 negative BBB- BBB- negative

Ukraine B- B- stable Caa3 Caa3 stable CCC CCC stable

Belarus B- B- stable Caa1 Caa1 negative B- B- stable

Kazakhstan BBB- BBB- negative Baa3 Baa3 negative BBB BBB stable

Turkey BBB- BB+ stable Baa3 Baa3 negative BBB BBB- stable

* Euro area (Euro currency) members; positive rating/outlook changes (in previous week) in green, negative changes in red; NA - not applicable; NR - not rated
Source: rating agencies websites

Main macro data & forecasts1

Country Year GDP, 
% avg. 

yoy

CPI, 
% avg. 

yoy

Unem-
ployment, 

%

Nominal 
wages, 

EUR

Fiscal 
balance, 

% GDP

Public 
debt, % 

GDP

Export2, 
% GDP

C/A, % 
GDP

Ext. debt, 
% GDP

FXR3 % 
ext. debt

Import 
cover, 

months

Croatia 2015 1.6 -0.5 16.3 1000 -3.2 86.7 24.7 5.2 103.7 30.3 9.5

2016e 1.5 -1.0 15.9 1031 -3.0 87.2 25.6 2.0 99.1 30.3 9.0
2017f 1.5 1.5 15.5 1040 -2.9 87.6 26.2 2.2 98.5 28.6 8.4

Czech Rep. 2015 4.3 0.3 6.5 970 -0.4 41.1 74.6 0.9 70.7 51.2 6.1
2016e 2.3 0.7 5.6 1020 -0.3 40.3 76.4 1.4 74.6 65.6 8.1
2017f 2.7 1.7 5.4 1089 -0.2 39.1 77.4 1.0 78.1 73.0 9.3

Hungary 2015 2.9 0.0 7.0 800 -2.0 75.5 83.4 4.4 105.7 26.5 4.4
2016e 2.2 0.4 6.2 838 -2.2 74.9 84.8 4.5 98.5 23.6 3.6
2017f 2.7 2.2 5.7 915 -2.7 74.5 82.1 4.1 87.2 22.9 3.2

Poland 2015 3.6 -0.9 10.5 932 -2.6 51.3 40.1 -0.2 70.1 29.1 6.2
2016e 3.5 -0.4 9.1 929 -2.9 52.1 42.8 -0.9 74.2 29.1 6.0
2017f 3.8 1.7 8.6 996 -3.4 52.6 42.2 -1.2 73.9 25.0 5.2

Romania 2015 3.8 -0.6 6.8 568 -0.7 38.4 30.6 -1.1 56.7 39.2 7.5
2016e 4.0 -1.2 6.5 614 -3.0 39.2 30.8 -2.8 53.3 40.4 6.9
2017f 3.6 2.3 6.5 656 -3.2 39.9 31.4 -3.3 52.7 39.2 6.3

Russia 2015 -3.7 15.6 5.6 499 -3.6 12.7 25.9 5.0 39.3 73.0 23.3
2016e -0.5 7.5 6.0 473 -4.4 13.5 23.3 4.0 38.0 82.4 26.6
2017f 1.0 7.2 6.0 561 -3.3 14.0 25.6 4.5 31.9 87.4 22.5

Ukraine 2015 -9.9 48.7 9.5 172 -2.3 72.6 39.2 -0.1 131.5 11.4 4.2
2016e 1.5 15.5 9.0 n.a. -3.5 79.3 37.8 -3.3 140.0 14.5 5.4

2017f 2.0 12.0 9.0 n.a. -3.0 78.9 39.3 -3.4 140.4 15.5 5.5

Turkey 2015 4.0 7.7 10.3 n.a. -1.2 34.0 21.2 -4.5 55.4 28.4 6.8

2016e 3.5 7.3 10.0 n.a. -2.0 32.0 20.8 -5.0 55.1 28.1 6.7

2017f 3.5 7.6 10.0 n.a. -1.5 33.0 20.6 -5.0 52.3 28.3 6.6

1) only for countries regularly included in CEE Weekly; 2) Export of goods only; 3) FXR - Foreign exchange reserves
Source: Thomon Reuters, National Statistics, RBI/Raiffeisen RESEARCH
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Warnings

  Figures on performance refer to the past. Past performance is not a reliable indicator for future results and the develop-
ment of a financial instrument, a financial index or a securities service. This is particularly true in cases when the finan-
cial instrument, financial index or securities service has been offered for less than 12 months. In particular, this very short 
comparison period is not a reliable indicator for future results.

  Performance of a financial instrument, a financial index or a securities service is reduced by commissions, fees and other 
charges, which depend on the individual circumstances of the investor.

  The return on an investment in a financial instrument, a financial or securities service can rise or fall due to exchange 
rate fluctuations.

  Forecasts of future performance are based purely on estimates and assumptions. Actual future performance may devi-
ate from the forecast. Consequently, forecasts are not a reliable indicator for future results and the development of a fi-
nancial instrument, a financial index or a securities service. 

The information and recommendations in this publication which are contributed by analysts from RBI’s subsidiary banks or 
from Raiffeisen Centrobank (“RCB”) are disseminated unaltered under RBI’s responsibility. 

A description of the concepts and methods used in the preparation of financial analyses is available under: 
www.raiffeisenresearch.com/concept_and_methods

Detailed information on sensitivity analyses (procedure for checking the stability of potential assumptions made in the con-
text of financial analyses) is available under: www.raiffeisenresearch.com/sensitivity_analysis

Disclosure of circumstances and interests which may jeopardise the objectivity of RBI (as per Sec 48f [5] and [6] of the Stock 
Exchange Act): www.raiffeisenresearch.com/disclosuresobjectivity

The distribution of all recommendations relating to the calendar quarter prior to the publications date, as well as the 
distribution of recommendations in the context of which services of investment fi rms set out in Sections A (investment 
services and activities) and B (ancillary services) of Annex I of Directive 2014/65/EU of the European Parliament and of 
the Council have been provided in the past 12 months.

Investment recommendation Basis: All recommendations for 
all fi nancial instruments

Basis: Recommendations for fi nancial instruments of all issuers, for which 
investment banking services were rendered in the last 12 months 

Buy recommendations 42.4 59.4

Hold recommendations 29.6 3.1

Sell recommendations 28.0 37.5

Detailed information on recommendations concerning financial instruments or issuers disseminated during a period of 12 month 
prior to this publication (acc. to Art. 4 (1) h) Commission Delegated Regulation (EU) 2016/958 of 9.3.2016) is available under: 
https://raiffeisenresearch.com/web/rbi-research-portal/recommendation_history
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Disclosure

Financial instruments/Company Date of the fi rst publication
Eurobonds 01/01/2001
LCY bonds 01/01/1997

Bonds

Recommendations history: Sovereign Eurobonds (I: no change)*
RU RS SK SI TR UA BY MK

Date of change EUR USD EUR USD EUR USD EUR USD EUR USD EUR USD EUR USD EUR USD
24/06/2015 Hold Hold – Sell Hold -- Buy -- Buy Hold Hold Hold - Buy Buy --
06/08/2015 I I – I I -- Hold -- Hold I Sell Sell - Sell Hold --
03/09/2015 I I – I I -- I -- I I Hold Hold - I I --
22/09/2015 I I – I I -- I -- Sell Sell I I - I I --
04/11/2015 Buy Buy – I I -- I -- Hold Hold -- I - Hold I --
03/12/2015 Hold Hold – I I -- I -- I I -- Sell - I I --
17/12/2015 I I – I I -- I -- Buy Hold -- I - I I --
25/01/2016 Buy Buy – I I -- Buy -- I Buy -- I - I Buy --
23/02/2016 I I – Hold I -- I -- I I -- I - I I --
17/03/2016 Hold Hold – I I -- I -- I I -- I - I I --
24/03/2016 I I – I I -- I -- I I -- I - I I --
29/03/2016 I I – I I -- I -- I I -- Hold - I I --
20/04/2016 I I – I I -- I -- I I -- I - I Hold --
26/04/2016 I I – Buy I -- I -- I I -- I - I I --
13/05/2016 I I – I I -- I Buy Hold Hold -- I - I I --
20/06/2016 I I – I I -- I -- Buy I -- I - I I --

* recommendations based on absolute expected performance, i.e. expected spread change, under revision; Source: RBI/Raiffeisen RESEARCH

Recommendations history: Sovereign Eurobonds (I: no change)*
BG HR CZ HU KZ LT PL RO

Date of change EUR USD EUR USD EUR USD EUR USD EUR USD EUR USD EUR USD EUR USD
24/06/2015 Hold -- Hold Hold Hold Hold Hold Hold -- -- Hold Hold Buy Hold Hold Hold
06/08/2015 I -- Sell Sell I I I I -- Buy Buy I Hold I I I
03/09/2015 I -- I I I I I I -- I Hold I I I I I
22/09/2015 I -- I I I I Buy Buy -- I I I Buy I Buy Buy
04/11/2015 I -- I I I I I I -- Hold Buy I I Buy I I
03/12/2015 I -- I I I I I I -- Buy I I I I I I
17/12/2015 I -- I I I I I I -- I Hold I I I I I
25/01/2016 I -- Hold Hold I I Hold Hold -- Hold I I I I Hold Hold
23/02/2016 I -- I I I I Buy Buy -- Buy I I I I I I
17/03/2016 I -- I I I I I I -- I I I I I I I
24/03/2016 I -- I I I I Hold Hold -- I I I I I I I
29/03/2016 Buy -- I I I I I I -- I Buy I I Hold I I
20/04/2016 I -- I I I I I I -- I I I I I I I
26/04/2016 Hold -- I I I I I I -- Hold Hold I Sell Sell I I
13/05/2016 I -- I I I I I I -- I I I I I I I
20/06/2016 Buy -- Sell Sell I I Buy Buy -- I I I I I Sell Sell

* recommendations based on absolute expected performance, i.e. expected spread change; Source: RBI/Raiffeisen RESEARCH

Recommendations history: Local currency government bonds (I: no change)*
CZ

CZK
HU

HUF
PL

PLN
RO

RON
RU

RUB
TR

TRYDate of change 2y 5y 10y 2y 5y 10y 2y 5y 10y 2y 5y 10y 2y 5y 10y 2y 5y 10y

24/06/2015 Hold Hold Buy Hold Hold Hold Sell Hold Hold Hold Sell Hold Hold Hold Sell Hold Buy Buy Buy Hold Sell Sell Sell Sell

06/08/2015 I I Hold I I Sell I I I Sell I I I Sell I I Hold Hold Hold I Hold I I Hold

03/09/2015 I I I I I I I I I I I I I I I I I I I Buy I I I Buy

22/09/2015 I I I I I I I I I I I I I I I I I I I I Sell I I I

04/11/2015 I I I I Buy Buy Buy I I Hold Hold I I Hold Hold I I I I Hold Hold Hold Hold Hold

17/12/2015 I I I I I I I Buy Buy Buy I I Buy Buy Buy Buy Buy Buy I Buy I I I I

25/01/2016 I -- Buy I Hold -- I Hold I -- I I Hold -- Hold I -- -- -- -- I -- I I

11/02/2016 I -- I I I -- I I I -- I I I -- I I Hold -- Hold I I -- I I

23/02/2016 I -- I I I -- I I Hold -- I I I -- I Hold I -- I I I -- I Buy

24/03/2016 I -- Hold I I -- I I I -- I Sell I -- I I I -- I Sell Sell -- Sell Sell

26/04/2016 I -- I I I -- I I I -- I Hold I -- I I I -- I I Hold -- Hold I

31/05/2016 I -- I I I -- I I I -- I I I -- I I Buy -- Buy Hold Buy -- Buy Hold

20/06/2016 I -- I I I -- I I I -- I I I -- I I I -- I I I -- I I
* recommendations based on absolute expected performance in LCY; FX vs EUR; 5y segment not covered anymore; Source: RBI/Raiffeisen RESEARCH
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