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The first Q2 17 GDP estimate reported continuation of economic growth at a 
faster pace with real GDP rising by +2.8%yoy. The positive contribution came 
from domestic demand (+3.3%) while the contribution of net-foreign demand was 
negative (–0.5%), as a result of higher real growth rate of imports (4.6%yoy) 
compared to the exports (3.6%yoy), confirming the relatively high import de-
pendence of the Croatian economy.

Breakdown by components showed that the largest positive contribution to the 
GDP volume change came from household consumption with the highest rate 
since Q1 08 (+3.8%yoy in real terms). Strong household consumption levels 
are not much of a surprise since high-frequency indicators reported a solid re-
tail trade growth, increasing optimism, improvements in consumer confidence, 
growth of employment, declining unemployment and an increase in disposable 
income. One should mention that household consumption growth was not ac-
companied by an increase in the levels of borrowing and loans, as was the 
case in the pre-crisis period. Government consumption increased by 1.7%yoy 
in real terms while GFCF real growth decelerated to 3.2%yoy, possibly because 
particular companies postponed their investment decisions due to the uncertainty 
related to Agrokor. On the other hand, positive trends related to the withdrawal 
of EU funds, recovery of the construction sector and continuous corporate capital 
investments supported the continuation of positive trends.

Along with the GDP figures, the CBS published the preliminary retail trade data 
which also pointed to a continuation of favorable trends. Namely, in July real an-
nual retail trade went up by 5.9% (7.7% in nominal terms), keeping up the retail 
trade growth that has been going on since Sep 2014. It seems that suppliers and 
retail chains displayed a high degree of flexibility and adapted to the newly cre-
ated conditions related to Agrokor in a relatively short period of time, avoiding 
the negative influence on retail trade results at least for the time being. Finally, 
at the very end of the week the CBS delivered the July industrial output data. 
According to the WDA indices, industrial production grew by 2.5%yoy while a 
1.1% decline (SA) was recorded on monthly basis. Consequently, in the period 
from Jan to Jul it rose by 2.5% (WDA) compared to the same period last year.

However, we expect positive trends to continue for both retail trade and GDP 
volumes. For the whole 2017 we project real GDP to grow at 2.9% supported by 
domestic demand, mainly household spending and GFCF. We expect net-foreign 
demand to have a negative influence on the GDP growth rate in 2017. When 
it comes to the rest of the year, we expect industrial output in 2017 to grow by 
2.0% yoy in real terms.

The week ahead should roll out in a positive tone as well. Namely, the final July 
tourism results will surely confirm the expectations of yet another record tourist 
season with a solid double-digit yoy growth. The August PPI release on Thursday 
is also worth mentioning. Annual growth rate in August might be around 1.5%. 
We expect energy prices to recover in the continuation of the year (partly also 
due to the expiration of the effect of administrative cuts in the prices of natural 

Real Q2 GDP growth rate at 2.8%yoy
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Market Comment/Outlook

gas as of 1 April and partly due to recent announced increase of electricity prices 
starting from 1st September).

Turning our attention to the financial markets: this week’s T-Bill auction passed 
with a strong investors’ demand, which pushed yields to the lowest level ever. 
Namely, the 1Y pure kuna paper was issued at 0.40%, while the EUR paper of 
the same maturity yielded at 0.01%. In a 6-year period yield on 1Y HRK papers 
decreased from 5.5% to 0.4%. However, it will be interesting to see further de-
velopment of MM yields in the upcoming period.

The local financial FX market will continue to perform in line with the usual move-
ments: as the tourist season ends and the end of the year approaches, EUR/HRK 
should trend slightly upwards. However, compared with 2016, the average as 
well as the end-of-year figure should reach lower levels.

Finally, the local bond market as well as the Croatian Eurobonds will move in line 
with the regional peers but also benefit from the improved fiscal metrics, solid 
growth and still extremely accommodative monetary policy.

Elizabeta Sabolek Resanović

1Y HRK T-Bills
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Equity Market

Valamar Riviera (3 m)
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Petrokemija (3 m)
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Market performance
Index 1w % ytd % Value on*

1.9.2017

WIG30 (PL) 1.99 29.68 2909.00

MICEX (RU) 1.51 –10.02 2,009

NTX (SEE,CE,EE) 0.87 25.19 1,267

ATX (AT) 0.74 24.32 3,255

SASX10 (BH) 0.41 –8.75 630

BELEX15 (RS) 0.08 1.02 725

CROBEX (HR) –0.23 –4.91 1,897

SOFIX (BG) –0.52 21.12 710

BUX (HU) –0.67 17.98 37,756

PX (CZ) –1.29 11.02 1,023

SBITOP (SI) –1.49 13.51 815

BETI (RO) –3.49 14.13 8,086
* as at 16:00 CET.
Source: Bloomberg, Economic RESEARCH/RBA

Top/Flop – CROBEX index
Share 1w % Price on* Share 1w % Price on*

1.9.2017 1.9.2017

Viadukt 11.17 27 HT –1.10 179

Maistra 6.69 333 Ericsson NT –1.23 1,200

Valamar Riviera 3.78 47 Kraš –1.32 450

Podravka 1.60 318 Petrokemija –1.69 15

Arenaturist 1.01 490 Luka Ploče –1.92 510

Atlantic Grupa 0.24 814 Zagrebačka burza –2.07 14

Uljanik Plovidba –0.02 170 Končar EI –2.67 730

Dalekovod –0.19 21 Đuro Đaković Grupa –3.44 29

Ingra –0.45 4 AD Plastik –3.76 164

Adris Grupa (P) –0.55 454 OT-Optima T. –4.61 3

Zagrebačka Banka –0.76 53 Atlantska Plov. –6.78 405
* as at 16:00 CET.
Source: ZSE, Economic RESEARCH/RBA

Trading comment
Last week on ZSE was labelled by somewhat increased liquidity, with shares of 
Valamar Riviera in focus with total turnover of HRK 14.4 mn. Regular daily equi-
ties’ turnover amounted to HRK 6 mn on average. Stock index CROBEX lost 0.2% 
and closed the week at 1,896 points, while the best performer among member 
companies was Viadukt. CROBEXturist was the winner among sector indices, 
while industrial sector index lost the most. Majority of equity indices in the region 
saw mixed performance last week.

Company news
Petrokemija’s management proposed the share capital reduction by HRK 343 mn 
to HRK 42.9 mn in order to cover the company losses. Furthermore, the nominal 
amount of the ordinary share will be reduced from HRK 30 to HRK 3.33, which 
is below the minimum nominal value prescribed by the Companies act. Hence, 
merging of shares will be performed so that 3 ordinary shares will be merged 
into one share of HRK 10 nominal value each. For the purpose of rounding up the 
nominal value of the share to HRK 10, the remainder of HRK 3.92 mn remaining 
after covering the total loss of the company shall be transferred to the capital re-
serves. Uljanik informed on the contract signed with Nexans Subsea Operations 
AS from Norway related to construction of the cable laying vessel (CLV 10,000). 
Total length of the vessel is 149.9 m and the width 31 m. The delivery deadline 
is 34 months from the contract coming into force.

In this week
The share of Janaf goes ex-dividend on Monday, September 4th.

Ana Turudić

Higher liquidity on ZSE
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Disclaimer
Published by Raiffeisenbank Austria d.d. Magazinska cesta 69, 10000 Zagreb, Hrvatska (“RBA”). RBA is a credit institution and is has been incorporated in keeping with the Credit 
Institutions Act.

Economic Research and Financial Advisory are organizational units of RBA.

Supervisory Authority: Hrvatska agencija za nadzor financijskih usluga, Miramarska 24b, 10000 Zagreb (Croatian Financial Services Supervisory Agency) and Hrvatska narodna 
banka, Trg hrvatskih velikana 3, 10000 Zagreb (Croatian National Bank).

This publication is for information purposes only and may not be reproduced, translated, distributed or made available to other persons other than intended users, in whole or in part, 
without obtaining prior written permission of RBA on a case to case basis. This document does not constitute any kind of investment advice or a personal recommendation to buy, 
hold or sell financial instruments and it is neither an offer nor a solicitation of an offer. This document is not a substitute for any form of a legal document which is required pursuant 
to regulations of any state, including the Republic of Croatia, for a primary issue or secondary trading in financial instruments, regardless of whether investors are classified as retail 
or professional investors and regardless of whether they are entities or residents of the Republic of Croatia or of any other jurisdiction.

This publication is fundamentally based on generally available information, which we consider to be reliable, but we do not make any representation, warranty or assurance as to 
accuracy, completeness or correctness of such information. All analyses contained in this publication are based solely on generally available information and on assumption that 
the information is complete, true and accurate, which may not necessarily be the case, and, for the user, they involve risks related to issuer, capital market, general economic and 
political environment and prospects. The estimates, projections, recommendations or forecasts of future events and opinions expressed in this publication constitute independent 
judgement made by analysts as at the date of publication, unless explicitly otherwise stated. The following sources were material for the preparation of this publication: the Croatian 
Bureau of Statistics, the Croatian National Bank, the Government of the Republic of Croatia, the Croatian Employment Service, the Croatian Pension Insurance Institute, the Ministry 
of Finance, the Croatian Financial Services Supervisory Agency, the Zagreb Stock Exchange, the Institute of Economics, Bloomberg, Eurostat, the Vienna Institute for International 
Economic Studies and other sources which are expressly stated in the analysis.

RBA is under no obligation to keep current the contents of this publication and reserves the right to withdraw or suspend them in whole. The publication of an up-to-date revised 
analysis, if any, shall be made at the discretion of analysts and RBA. In case of any modification or suspension of the contents of this publication, RBA shall publish the notice of 
modification or suspension, and information regarding the circumstances which lead to the modification or suspension of this publication, in the same manner as this publication, 
with a clear reference to the fact that the modification or suspension apply to this publication.

This publication does not purport to be and does not constitute a basis for making any investment decision and all users are advised to seek additional expert advice and information 
to the extent they deem necessary, before making any investment decision.

The prices of financial instruments mentioned in this publication are the closing prices available at 16:30 CET on the day which precedes the date of this publication, unless stated 
otherwise in the publication.

Investment options discussed in this publication may not be appropriate for certain investors, depending on their specific investment objectives and investment time horizon, and 
taking into account their overall financial situation. Investments which are the subject of this publication may vary in price and value. Investors may generate returns which are below 
their initial capital investment. Exchange rate changes may adversely affect the investment value. Besides, past performance is not indicative of future results whatsoever. Risks arising 
from investment in financial instruments, financial products or investment instruments which are the subject of this publication are not explained in whole or in full detail. Information 
is provided “as is” without giving warranties of any kind and may not be deemed to substitute any investment advice. Investors have to make independent decision regarding the 
appropriateness of investment in any instruments discussed or mentioned in this document, based on risks and benefits resulting from such instruments, and on their investment stra-
tegy and legal, fiscal and financial position. As this publication is not personal recommendation for investment, neither it and nor any of its components, forms a basis for conclusion 
of any kind of deal, contract or commitment whatsoever, nor should it be relied upon or used as an incentive for or in connection with such actions. Investors are advised to seek 
specific detailed information and advice from competent certified investment advisors.

RBA, Raiffeisen Bank International AG (“RBI”), and any other company connected with them, including their directors, authorized representatives or employees, and any other 
party, do not accept any responsibility of liability arising in any way (whether due to negligence or otherwise) for any damages or losses whatsoever which result from the use of 
this publication or its contents or which may otherwise be caused in connection with this publication.

This publication is disseminated to investors who are expected to make independent investment decision and estimates of investment risks, including issuer risk, capital market risk 
and risks related to economic and political circumstances and prospects, without placing undue reliance on this publication, and this publication shall not be distributed, reproduced 
or published in whole or in part for any purpose, without RBA’s permission.

RBA publishes financial instrument valuation and analyses independently or as part of publications which are created and distributed by RBI and Raiffeisen Centrobank, Austria 
(“RCB”) under the name Raiffeisen ISTRAŽIVANJA. The analyses may relate to one or more issuers, and to financial instruments issued by them.

Unique criteria for issuance of stock market recommendation (rating) and risk classification are defined as follows:

“Buy”: for stocks which have an expected total return at least 10% (15% for stocks with high volatility risk) and represent the most attractive stocks among all stocks we analyze and 
valuate over next 12 months

“Hold”: for stocks for which we expect a positive return up to 10% (up to 15% for stocks with high volatility risk) over next 12 months.

“Reduce”: expected negative return up to –10% over next 12 months.

“Sell”: for stock with expected negative return by more than –10% u over next 12 months.

Target prices are based on calculated fair value which is derived by applying relative valuation tools (peer group analysis) or discounted cash flow DCF method. Detailed informa-
tion on specific valuation methods applied is available at: https://www.rcb.at/en/the-bank/business-segments/cr/concept-and-methods/

When publishing the analyses, ratings are determined by applying above mentioned ranges. Temporary deviations from the aforementioned ranges will not automatically result in 
the alteration of a recommendation, and the respective recommendation will be placed under review instead.

Opinions concerning Croatian money market rates and price fluctuations of government bonds issued in the Republic of Croatia are based on the analysis of market ratio movements.

This publication is not an offer or a personal recommendation to buy or sell a financial instrument. Information presented here does not constitute a comprehensive analysis of all 
material facts related to issuer, industry or financial instrument. This publication may contain expectations and forward-looking representations, which involves risks and uncertain-
ties, however, they are not a warranty or indication of future results whatsoever and are therefore subject to change. Therefore, no warranty or representation, whether express or 
implied is made and no reliance should be placed on the fairness, accuracy, completeness or truth of information and views provided in this publication.

RBA analysts are involved in production of recommendations published and distributed by RCB, regarding the companies listed below along with the date of initial recommendation:

Adris Grupa d.d. (21.01.2005.), Atlantic Grupa d.d. (8.6.2015.), Ericsson Nikola Tesla d.d. (18.01.2005.), Hrvatski Telekom d.d. (11.12.2007.), Ledo d.d. (13.10.2015.), Podravka 
d.d. (3.3.2003.) i Valamar Riviera d.d. (17.12.2015.).

Overview of Raiffeisen recommendations:

Buy Hold Reduce Sell Suspended Under review

No. of recommendations 1 4 1 0 1 0

% of all recommendations 14% 58% 14% 0% 14% 0%

Investment banking services 0 0 0 0 0 0

% all IB services 0% 0% 0% 0% 0% 0%

A list of all historic recommendations for stock coverage, local money market rates in the Republic of Croatia, Croatian government bonds issued in the local markets and other 
recommendations is available at: http://www.rba.hr/istrazivanja/povijest-preporuka

Please note that RBA, its related companies, employees, executives and other persons who participated in the preparation of this publication, and their related persons, may hold or 
trade in financial instruments in excess of 0.5% of the issuer’s equity stake or deal with entities from the industries discussed in this publication. However, by applying confidentiality 
protection and conflict of interest prevention measures RBA has ensured to a reasonable extent that this circumstance has not in any way affected anything that is mentioned in this 
publication.
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concerning restrictive measures in view of Russia’s actions destabilising the situation in Ukraine, as amended from time to time. No opinion is given with respect to such prohibited 
financial instruments.

INFORMATION REGARDING THE PRINCIPALITY OF LIECHTENSTEIN: COMMISSION DIRECTIVE 2003/125/EC of 22 December 2003 implementing Directive 2003/6/EC of the 
European Parliament and of the Council as regards the fair presentation of investment recommendations and the disclosure of conflicts of interest has been incorporated into national 
law in the Principality of Liechtenstein by the Finanzanalyse-Marktmissbrauchs-Verordnung.

If any term of this Disclaimer is found to be illegal, invalid or unenforceable under any applicable law, such term shall, insofar as it is severable from the remaining terms, be deemed 
omitted from this Disclaimer. It shall in no way affect the legality, validity or enforceability of the remaining terms.


